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INDEPENDENT AUDITORS’ REPORT 

 
 
 
Board of Directors 
Riverside Community College District Foundation 
Riverside, California 
 
 
We have audited the accompanying financial statements of Riverside Community College District 
Foundation (the Foundation), a California nonprofit corporation, which comprise the statement of 
financial position as of June 30, 2021, and the related statements of activities, cash flows, and 
functional expenses for the year then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 



Board of Directors 
Riverside Community College District Foundation 

(2) 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Foundation as of June 30, 2021, and the changes in its net assets and its cash 
flows for the year then ended in accordance with accounting principles generally accepted in the United 
States of America. 
 
Report on Summarized Comparative Information 

We have previously audited the Foundation’s June 30, 2020 financial statements, and we expressed an 
unmodified audit opinion on those audited financial statements in our report dated October 19, 2020. In 
our opinion, the summarized comparative information presented herein as of and for the fiscal year 
ended June 30, 2020, is consistent, in all material respects, with the audited financial statements from 
which it has been derived. 
 
 

 
 
CliftonLarsonAllen LLP 

Glendora, California 
November 18, 2021 
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2021 2020

ASSETS

CURRENT ASSETS
Cash and Cash Equivalents 2,113,863$      860,858$         
Operating Investments 355,960           304,467           
Accounts Receivable -                      200                 
Pledge Receivable - Current Portion 164,528           165,670           

Total Current Assets 2,634,351        1,331,195        

NONCURRENT ASSETS
Investments 13,422,601      11,033,534      
Funds Held with FCCC 532,175           438,516           
Pledges Receivable, Net 518,214           177,496           
Split Interest Agreements Receivable 3,876,426        2,069,908        

Total Noncurrent Assets 18,349,416      13,719,454      

Total Assets 20,983,767$    15,050,649$    

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable 31,744$           40,264$           
Due to Riverside Community College District 454,093           247,454           
Refundable Advances 742,589           893,004           

Total Current Liabilities 1,228,426        1,180,722        

NET ASSETS
Without Donor Restrictions 976,811           613,382           
With Donor Restrictions 18,778,530      13,256,545      

Total Net Assets 19,755,341      13,869,927      

Total Liabilities and Net Assets 20,983,767$    15,050,649$    
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Without Donor With Donor 2020
Restrictions Restrictions Total Total

SUPPORT AND REVENUES
Support:

Contributions 47,022$          2,111,946$     2,158,968$     1,147,378$     
Contributions - Split Interest
  Agreements -                     1,602,110       1,602,110       -                     
Grants -                     1,160,187       1,160,187       169,863          
Special Events -                     91,064            91,064            150,036          
Administrative Fees 246,165          -                     246,165          151,148          
Donated Salaries and Benefits 858,420          -                     858,420          816,643          
Donated Facilities 18,007            -                     18,007            16,201            
In-Kind Donations 24,291            -                     24,291            37,199            

Total Support 1,193,905       4,965,307       6,159,212       2,488,468       

Other Income Gains and Losses:
Investment Income 177,824          2,353,220       2,531,044       356,655          
Change in Value - Split Interest
  Agreements -                     204,408          204,408          40,590            
Change in Value - Funds Held by FCCC -                     93,659            93,659            (15,648)           

Total Other Income Gains and Losses 177,824          2,651,287       2,829,111       381,597          

Total Revenues Before Net Assets
  Released from Restrictions 1,371,729       7,616,594       8,988,323       2,870,065       

Net Assets Released from Restrictions 2,094,609       (2,094,609)      -                     -                     
Total Support and Revenues 3,466,338       5,521,985       8,988,323       2,870,065       

OPERATING EXPENSES
Program:

Student and College Support 939,799          -                     939,799          1,186,941       
Grant Fulfillment 1,251,421       -                     1,251,421       562,577          

Supporting Services:
Management and General 632,279          -                     632,279          618,037          
Fundraising 279,410          -                     279,410          325,570          

Total Expenses 3,102,909       -                     3,102,909       2,693,125       

CHANGE IN NET ASSETS 363,429          5,521,985       5,885,414       176,940          

Net Assets - Beginning of Year 613,382          13,256,545     13,869,927     13,692,987     

NET ASSETS - END OF YEAR 976,811$        18,778,530$   19,755,341$   13,869,927$   

2021
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2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES

Cash Received from Donations, Grants, and Fundraisers 2,524,917$      1,455,683$      
Cash Paid for Student Scholarships, Grants, and Campus Programs (1,441,475)       (522,801)          
Cash Paid for Operating Expenses and Fundraising (248,806)          (1,162,448)       

Net Cash Provided (Used) by Operating Activities 834,636           (229,566)          

CASH FLOWS FROM INVESTING ACTIVITIES
Reinvested Interest and Dividends, Net of Expense 2,269               42,439             
Proceeds from Sale of Investments 100,724           362,008           
Purchase of Investments (413,235)          (173,779)          

Net Cash Provided (Used) by Investing Activities (310,242)          230,668           

CASH FLOWS FROM FINANCING ACTIVITIES
Cash Received from Endowed Donations 445,922           363,417           

Net Cash Provided by Financing Activities 445,922           363,417           

NET INCREASE IN CASH AND CASH EQUIVALENTS 970,316           364,519           

Cash and Cash Equivalents - Beginning of Year 860,858           496,339           

CASH AND CASH EQUIVALENTS - END OF YEAR 1,831,174$      860,858$         

Cash and Cash Equivalents - Without Donor Restrictions 200,000$         200,000$         
Cash and Cash Equivalents - With Donor Restrictions 1,913,863        660,858           

CASH AND CASH EQUIVALENTS 2,113,863$      860,858$         

RECONCILIATION OF CHANGE IN NET ASSETS TO
  NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

Change in Net Assets 5,885,414$      176,940$         
Adjustments to Reconcile Change in Net Assets to
  Net Cash Provided (Used) by Operating Activities:

Realized and Unrealized Gain on Investments (2,528,775)       (314,216)          
Reinvested Interest and Dividends, Net of Expense (2,269)             (42,439)           
Endowed Contributions (445,922)          (363,417)          
Allowance and Write Off of Uncollectible Accounts, Net 67,625             17,987             
Contributions - Split Interest Agreements (1,602,110)       
Change in Value - Split Interest Agreements (204,408)          (40,590)           
Change in Value - Funds Held by FCCC (93,659)           15,648             
Change in Operating Assets - (Increase) Decrease:

Accounts Receivable 200                 -                      
Pledges Receivable, Net (289,164)          20,415             
Change in Operating Liabilities - Increase (Decrease):
Accounts Payable (8,520)             (46,281)           
Due to Riverside Community College District 206,639           14,979             
Refundable Advances (150,415)          331,408           

Net Cash Provided (Used) by Operating Activities 834,636$         (229,566)$        
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Student and Grant Total Management 2020

College Support Fulfillment Program and General Fundraising Total Total

Donated Salaries and Benefits 176,041$            -$                       176,041$            418,175$            264,204$            858,420$            816,643$            

Donated Facilities 3,693                  -                         3,693                  8,772                  5,542                  18,007                16,201                

In-Kind Donations -                         -                         -                         24,291                -                         24,291                37,199                

Scholarships 403,663              -                         403,663              -                         -                         403,663              487,262              

Support - Instructional and

  Student Programs 1,095                  1,036,717           1,037,812           -                         -                         1,037,812           35,539                

Insurance -                         -                         -                         1,729                  -                         1,729                  1,729                  

Meetings and Conferences 5,116                  -                         5,116                  700                     -                         5,816                  4,517                  

Professional Fees -                         -                         -                         20,625                9,664                  30,289                66,392                

Printing 13,813                -                         13,813                -                         -                         13,813                7,695                  

Office Expenses 14,118                11,575                25,693                2,143                  -                         27,836                26,371                

Postage, Shipping, and Delivery 55                       -                         55                       (16,746)              -                         (16,691)              21,164                

Equipment 315                     75,285                75,600                44,783                -                         120,383              332,999              

Travel -                         -                         -                         -                         -                         -                         1,280                  

Memberships and Dues -                         -                         -                         2,745                  -                         2,745                  -                         

Special Events -                         -                         -                         -                         -                         -                         48,901                

Contract Services 41,953                79,125                121,078              -                         -                         121,078              464,515              

Administrative Fees 246,166              -                         246,166              -                         -                         246,166              151,148              

Allowance and Write Off of Uncollectible

  Pledges Receivable, Net 21,825                -                         21,825                45,800                -                         67,625                17,987                

Other Expenses 11,946                48,719                60,665                79,262                -                         139,927              155,583              

Total 939,799$            1,251,421$         2,191,220$         632,279$            279,410$            3,102,909$         2,693,125$         

2021
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization 

The Riverside Community College District Foundation (the Foundation), is a nonprofit public 
benefit corporation incorporated in the state of California on October 21, 1975, to solicit 
funds, provide support for the programs and projects of the Riverside Community College 
District (the District), and to account for the issuance of scholarships to the students of the 
District. The Foundation also serves as a link between the District and the community. 
 
Basis of Accounting 

The accompanying financial statements have been prepared on the accrual basis of 
accounting. 
 
Donations, other than cash, or the equivalent of cash, are recorded at estimated fair value at 
the time of the donation. 
 
Classification of Net Assets 

Net assets, revenues, gains, and losses are classified based on the existence or absence of 
donor or grantor imposed restrictions. Accordingly, net assets and changes therein are 
classified and reported as follows: 
 

Net Assets Without Donor Restrictions 
Net assets available for use in general operations and not subject to donor restrictions. 
The board of directors has designated, from net assets without donor restrictions, net 
assets for board-designated endowment. 
 
Net Assets With Donor Restrictions 
Net assets subject to donor imposed restrictions. Some donor-imposed restrictions are 
temporary in nature, such as those that will be met by the passage of time or other 
events specified by the donor. Other donor-imposed restrictions are perpetual in nature, 
where the donor stipulates that resources be maintained in perpetuity. Donor-imposed 
restrictions are released when a restriction expires, that is, when the stipulated time has 
elapsed, when the stipulated purpose for which the resource was restricted has been 
fulfilled, or both. 

 
We report contributions restricted by donors as increases in net assets without donor 
restrictions if the restrictions expire (that is, when a stipulated time restriction ends or 
purpose restriction is accomplished) in the reporting period in which the revenue is 
recognized. All other donor-restricted contributions are reported as increases in net assets 
with donor restrictions, depending on the nature of the restrictions. When a restriction 
expires, net assets with donor restrictions are reclassified to net assets without donor 
restrictions and reported in the statements of activities as net assets released from 
restrictions. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Cash and Cash Equivalents 

Cash and cash equivalents are considered to be all cash available for immediate use. Cash 
and cash equivalents consist of cash in interest bearing bank accounts and money market 
funds. Cash held temporarily in the long-term investment portfolio (until suitable investments 
are identified) is excluded from cash and cash equivalents. 
 
Accounts Receivable 

Accounts receivable consists primarily of interest and donations receivable. Bad debts are 
accounted for by the direct write off method. Management has deemed all amounts as 
collectable; therefore, no allowance for doubtful accounts is considered necessary. 
 
Pledges Receivable 

Unconditional promises to give that are expected to be collected within one year are 
recorded at net realizable value. Unconditional pledges that are due in more than one year 
are recognized at fair value using the applicable mid-term federal rate published by the 
Internal Revenue Service (IRS) for the month of June 2021 and 2020. Amortization of the 
discount is included in contribution revenue. 
 
The Foundation has net pledges receivables for unconditional promises to give in the 
amount of $682,742 and $343,583 at June 30, 2021 and 2020, respectively. Management 
has reviewed the collectability of these pledges and determines the balances to be fully 
collectable; however, a 5% allowance of uncollectable pledges is established. A plan to 
regularly evaluate pledges receivable and the potential collectability is in place and reviewed 
throughout the year. The allowance and write off of uncollectable pledges receivable is 
netted in the statement of functional expense. 
 
Investments 

Investments in marketable securities with readily determinable fair values and all 
investments in debt securities are reported at their fair values in the statement of financial 
position. Investment income (interest and dividends) is included in the change in net assets 
from operations unless the income or loss is restricted by donor or law. 
 
Split-Interest Agreements 

The Foundation has three charitable remainder trusts and one testamentary trust, referred 
to as split-interest agreements. The terms and discount rates for these agreements are 
based upon the life expectancy of the donor(s) and present value tables provided by the IRS 
for determining the amount of the charitable contribution. The charitable remainder trusts 
are administered by a third party. Assets associated with the split-interest agreements are 
recognized at the present value of the estimated future benefits of the agreement. 
 
Accounts Payable 

Accounts payable consists of amounts due to vendors for goods and services received prior 
to June 30th annually. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Functional Allocations of Expenses 

The costs of providing the various programs and supporting services have been 
summarized on a functional basis in the statement of activities. Accordingly, certain costs 
have been allocated among the programs and supporting services benefited. 
 
Administrative Fee 

To allow for sufficient operating support, a 5% administrative fee may be assessed on all 
new gifts to the Foundation. In addition, an annual fee of up to 1% may be charged on 
endowment gifts. These fee assessments are reviewed on an annual basis. 
 
Contributions and Contribution Recognition 

Contributions, including unconditional promises to give, are recognized as revenues in the 
period the contribution or unconditional promise is received. Contributions of assets other 
than cash are recorded at their estimated fair value at the time of the gift. 
 
The gifts are reported as net assets with donor restrictions if they are received with donor 
stipulations that limit the use of the donated assets. When a donor restriction expires, that is, 
when a stipulated time restriction ends or purpose restriction is accomplished, net assets 
with donor restrictions are reclassified as net assets without donor restrictions and reported 
in the statement of operations as net assets released from restrictions. When a donor’s 
restriction is met within the same year as the donation, the donation is reported as net 
assets without donor restrictions. 
 
In-Kind Donations 

The Foundation receives donations of noncash items, such as equipment, from various 
businesses and foundations. This equipment is integral to the training and education 
programs provided by the Colleges and is passed through directly to the District for use in 
the educational programs. In addition, certain costs for goods and services are paid for by 
the District on the Foundation’s behalf. Donated items with a value of less than $5,000 are 
recorded at the donor’s estimated value. When the value of the equipment has not been 
substantiated by appraisal reports, it is not included within the financial statements as 
support or expense. 
 
Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America require management to make estimates and 
assumptions that affect certain reported amounts and disclosures. Accordingly, actual 
results could differ from those estimates. 
 
Reclassifications 

Certain reclassifications to the summarized comparative information have been made to 
conform to the current year presentation. The reclassifications have no effect on the 
previously reported net assets or change in net assets. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Comparative Totals 

The financial statements and notes include certain prior-year summarized comparative 
information in total, but not by net assets class. Accordingly, such information should  
be read in conjunction with the Foundation’s financial statements for the fiscal year ended 
June 30, 2020. 
 
Income Taxes 

The Foundation is a nonprofit foundation exempt from federal income and California 
franchise taxes under Section 501(c)(3) of the Internal Revenue Code and corresponding 
California provisions. 
 
The Foundation has evaluated its tax positions and the certainty as to whether those 
positions will be sustained in the event of any audit by taxing authorities at the federal and 
state levels. The primary tax positions evaluated relate to the Foundation’s continued 
qualification as a tax-exempt organization and whether there are unrelated business income 
activities that would be taxable. Management has determined that all income tax positions 
will more likely than not be sustained upon potential audit or examination; therefore, no 
disclosures of uncertain income tax positions are required. 
 
The Foundation files informational returns in the U.S. federal jurisdiction, and the state of 
California. 
 
Risks and Contingencies 
During the fiscal year, the World Health Foundation declared the spread of Coronavirus 
Disease (COVID-19) a worldwide pandemic. The COVID-19 pandemic is having significant 
effects on global markets, supply chains, businesses, and communities.  Specific to the 
Foundation, COVID-19 may impact various parts of its 2020 operations and financial results 
including but not limited to additional costs for emergency preparedness, disease control 
and containment, potential shortages of healthcare personnel, or loss of revenue due to 
reductions in certain revenue streams.  Management believes the Foundation is taking 
appropriate actions to mitigate the negative impact. However, the full impact of COVID-19 is 
unknown and cannot be reasonably estimated as of June 30, 2021. 
 
Subsequent Events 

The Foundation has evaluated subsequent events through November 18, 2021, which is the 
date these financial statements were available to be issued. There were no subsequent 
events requiring disclosure as of June 30, 2021. 
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NOTE 2 LIQUIDITY AND AVAILABILITY 

Financial assets available for general expenditure, that is, without donor or other restrictions 
limiting their use, within one year of the statement of financial position date, comprise the 
following: 
 

2021 2020
Cash and Cash Equivalents 200,000$         200,000$         
Pledge Receivable - Current Portion 28,350             1,200               
Operating Investments 355,960           304,467           

Total 584,310$         505,667$         

 
As part of the Foundation’s liquidity management plan, the Foundation invests cash in 
excess of $200,000 in short-term investments, certificate of deposits, and money market 
funds. Donor-restricted cash and cash equivalents are not available for general expenditure. 
 
The Foundation’s board-designated endowment is subject to an annual spending rate of up 
to 4.5% as described in Note 9. At June 30, 2021 and 2020, the board-designated 
endowment was $107,266 and $85,990, respectively. Although we do not intend to spend 
from this board-designated endowment (other than amounts appropriated for general 
expenditure as part of the board’s annual budget approval and appropriation), these 
amounts could be made available if necessary. 
 
The Foundation’s endowment funds consist of donor-restricted endowments and funds 
designated by the board as endowments. Income from donor-restricted endowments is 
restricted for specific purposes, with the exception of the amounts available for general use. 
Donor-restricted endowment funds are not available for general expenditure. 
 
 

NOTE 3 CONCENTRATION OF CREDIT RISK 

Financial Instruments and Credit Risk 

The Foundation manages deposit concentration risk by placing cash and money market 
accounts, with financial institutions believed by us to be creditworthy. At times, amounts on 
deposit may exceed insured limits or include uninsured investments in money market mutual 
funds. To date, the Foundation has not experienced losses in any of these accounts. Credit 
risk associated with accounts receivable and promises to give is considered to be limited 
due to high historical collection rates and because substantial portions of the outstanding 
amounts are due organizations supportive of the Foundation’s mission. Investments are 
made by diversified investment managers whose performance is monitored by the Finance 
Committee of the board of directors. Although the fair values of investments are subject to 
fluctuation on a year-to-year basis, the Finance Committee believes that the investment 
policies and guidelines are prudent for the long-term welfare of the Foundation. 
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NOTE 3 CONCENTRATION OF CREDIT RISK (CONTINUED) 

Deposits 

Custodial credit risk is the risk that in the event of a bank failure, the Foundation’s deposits 
may not be returned to it. The Foundation occasionally has a need to maintain cash 
balances in excess of $250,000, the amount insured by the Federal Deposit Insurance 
Corporation (FDIC). 
 
Investments 

Investments with brokers are insured by the Securities Investor Protection Corporation 
(SIPC) up to $500,000 of which $250,000 may be cash. Insurance protects assets in  
the case of broker-dealer insolvency and not against declines in market valuation. As of 
June 30, 2021 the Foundation had investments in excess of the SIPC insurance amount. 
The Foundation followed established policies in directing and monitoring the investment 
management of the Foundation’s investments during the year. 
 
 

NOTE 4 INVESTMENTS 

Realized losses result from the sale of investments below historical cost. Unrealized losses 
result from the decline in market value of investments held from period to period. 
 
Cost and fair values are as follows at June 30: 
 

Investments Cost Fair Value Cost Fair Value

Cash and Cash Equivalents 1,357,109$      1,357,109$      1,225,114$      1,225,114$      

Fixed Income (Level 1) 4,447,044        4,533,491        4,366,310        4,406,430        

Equities (Level 1) 4,724,252        7,887,961        4,635,303        5,706,457        

Total 10,528,405$    13,778,561$    10,226,727$    11,338,001$    

2021 2020

 
Levels 1 through 3 have been assigned to the fair value measurement of investments. The 
fair value of measurement is determined as follows: 
 

Level 1 – quoted prices in an active market for identical assets. 

Level 2 – quoted prices for similar assets and market-corroborated inputs. 

Level 3 – the organization’s own assumptions about market participation, including 
assumptions about risk, developed based on the best information available in the 
circumstances. 
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NOTE 4 INVESTMENTS (CONTINUED) 

Investment return was as follows for the years ended June 30: 
 

2021 2020
Realized Gain on Investments 400,133$         169,081$         
Unrealized Gain (Loss) on Investments 2,128,642        145,135           
Interest and Dividends 72,667             108,109           
Investment Return 2,601,442        422,325           
Investment Expenses (70,398)           (65,670)           

Net Investment Return 2,531,044$      356,655$         

 
 

NOTE 5 SPLIT-INTEREST AGREEMENTS 

The Foundation is the beneficiary of four split-interest agreement (three charitable 
remainder unitrusts and one testamentary trust) for which the Foundation is not the 
administrator. The Foundation recognized the present value of the estimated future benefits 
of the agreement to be received as restricted contribution revenue and as a receivable when 
notified of the agreement. 
 
Contributions receivable from split-interests agreements totaled $3,876,426 and $2,069,908 
at June 30, 2021 and 2020, respectively. The Foundation will not receive its share of the 
trust assets until the last heir to the estates passes away. 
 
 

NOTE 6 PLEDGES RECEIVABLE 

Unconditional promises to give are as follows at June 30: 
 

2021 2020
Receivable - Less than One Year 164,528$         165,670$         
Receivable - One to Five Years 560,830           195,984           

Gross Unconditional Pledges 725,358           361,654           
Less: Discount (6,348)             (905)                
Less: Allowance for Doubtful Accounts (36,268)           (17,583)           

Net Pledges Receivable 682,742$         343,166$         

 
Pledges receivable have been discounted to present value using a discount rate of 0.77% in 
fiscal year 2020-21 and 0.33% in fiscal year 2019-20. 
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NOTE 7 REFUNDABLE ADVANCES 

The Foundation solicits and receives various grants on the District’s behalf. These grants 
are received and held by the Foundation and passed through to the District when the funds 
have been spent according to the grant’s purpose. The funds received are the same as the 
award amounts. Funds not spent must be returned; therefore, unspent funds are recorded 
as refundable advances. At June 30, 2021 and 2020, refundable advances held by the 
Foundation on the District’s behalf are $742,589 and $893,004, respectively.  
 
 

NOTE 8 INVESTMENT WITH FOUNDATION FOR CALIFORNIA COMMUNITY COLLEGES 
(FCCC) 

The Foundation has entered into a partnership arrangement with the California Community 
Colleges Scholarship Endowment (CCCSE) through the Foundation for California 
Community Colleges (FCCC). The FCCC has an investment advisory committee charged 
with the responsibility for directing and monitoring the investment management of the 
CCCSE’s assets. 
 
The Foundation has transferred a total of $365,253 to the FCCC for Osher Scholarships and 
a donation of $26,668 was made on the Foundation’s behalf for Sempra Energy 
Scholarships. These funds are invested in a pooled investment fund held by the FCCC 
(Level 2). At June 30, 2021 the fair value of these pooled investments totaled $532,175, 
which consisted of cash of $26,609, equity securities of $367,201, and fixed income 
instruments of $138,365. The net investment gain of $116,059 and fund distribution from 
investment return of $22,400 was recognized during the fiscal year ended June 30, 2021. 
The net investment gain of $116,059 and fund distribution from investment return of $22,400 
was recognized as change in value, FCCC investment during fiscal year ended June 30, 
2021. At June 30, 2020 the fair value of these pooled investments totaled $438,516, which 
consisted of cash of $15,204, equity securities of $287,109, and fixed income instruments of 
$136,202. The net investment gain of $3,795 and fund distribution from investment return of 
$22,400 was recognized as change in value, FCCC investment during fiscal year ended 
June 30, 2020. 
 
FCCC Net Assets 

FCCC net assets are as follows for the years ended June 30: 
 

2021 2020
Osher Scholarships 494,134$         407,171$         
Sempra Energy Scholarships 38,041             31,345             

Total 532,175$         438,516$         
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NOTE 8 INVESTMENT WITH FOUNDATION FOR CALIFORNIA COMMUNITY COLLEGES 

(FCCC) (CONTINUED) 

Changes in FCCC Net Assets 

Changes in FCCC net assets are as follows for the years ended June 30: 
 

2021 2020
Endowment Net Assets - Beginning of Year 438,516$         457,121$         

Investment Return:
Investment Income, Net of Expenses 7,693               8,861               
Net Appreciation (Realized and Unrealized) 108,366           (5,066)             

Total Investment Return 116,059           3,795               
Other Changes:

Fund Distributions (22,400)           (22,400)           
Total Other Changes (22,400)           (22,400)           
Change in Value - Funds Held by FCCC 93,659             (18,605)           

Endowment Net Assets - End of Year 532,175$         438,516$         

 
The CCCSE was set up to provide matching scholarships funds for California community 
colleges. The CCCSE was formed through a generous $50 million matching commitment 
from the Osher Foundation and an initial contribution of $25 million. The CCCSE began to 
distribute scholarship funding from the initial $25 million gift to each participating community 
college in the 2009-10 year. The allocation is based on each college’s full time equivalent 
students (FTES) and each scholarship will be valued at $1,000 for a school year. For the 
years ended June 30, 2021 and 2020, the Foundation received $65,000 and $69,600, 
respectively, from the Osher Scholarship Fund for scholarships. 
 
 

NOTE 9 ENDOWMENT 

The Foundation’s endowment consists of various endowments established for scholarships 
and educational program purposes. Its endowment includes both donor-restricted 
endowment funds and funds designated by the board of directors to function as 
endowments. As required by generally accepted accounting principles, net assets 
associated with endowment funds, including funds designated by the board of directors to 
function as endowments, are classified and reported based on the existence or absence of 
donor-imposed restrictions. 
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NOTE 9 ENDOWMENT (CONTINUED) 

Interpretation of Relevant Law 

The Board of Directors of the Foundation has interpreted the Uniform Prudent Management 
of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the 
original gift as of the gift date of the donor-restricted endowment funds absent explicit donor 
stipulations to the contrary. As a result of this interpretation, the Foundation retains in 
perpetuity (a) the original value of gifts donated to the endowment, (b) the original value of 
subsequent gifts to the endowment, and (c) accumulations to the endowment made in 
accordance with the direction of the applicable donor gift instrument at the time the 
accumulation is added. Donor restricted amounts not retained in perpetuity are subject to 
appropriations for expenditure by the Foundation in a manner consistent with the standard 
of prudence prescribed by UPMIFA. As such, the board has adopted a policy which treats 
realized and unrealized gains and losses as income on all Endowment Funds. 
 
In accordance with UPMIFA, the organization considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds: 
 

1) The duration and preservation of the fund 
2) The purposes of the organization and the donor-restricted endowment fund 
3) General economic conditions 
4) The possible effect of inflation and deflation 
5) The expected total return from income and the appreciation of investments 
6) Other resources of the organization 
7) The investment policies of the organization 

 
Endowment Net Asset Composition by Type of Fund 

Endowment net asset composition by type of fund are as follows for the years ended June 
30: 
 

Without Donor With Donor 2020

Restrictions Restrictions Total Total

Donor Restricted -$                     10,956,390$    10,956,390$    8,369,449$      

Board Designated 107,265           -                       107,265           85,990             

Total 107,265$         10,956,390$    11,063,655$    8,455,439$      

2021
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NOTE 9 ENDOWMENT (CONTINUED) 

Changes in Endowment Net Assets 

Changes in endowment net assets are as follows for the years ended June 30: 
 

Without Donor With Donor 2020

Restrictions Restrictions Total Total

Endowment Net Assets - Beginning of Year 85,990$           8,369,449$      8,455,439$      7,988,413$      

Contributions -                       445,922           445,922           363,417           

Investment Return:

Investment Income, Net of Expenses 20                    2,103               2,123               40,876             

Net Appreciation (Realized and Unrealized) 22,415             2,343,380        2,365,795        302,623           

Total Investment Return 22,435             2,345,483        2,367,918        343,499           

Other Changes:

Distributions (1,160)              (204,464)          (205,624)          (239,890)          

Total Other Changes (1,160)              (204,464)          (205,624)          (239,890)          

Endowment Net Assets - End of Year 107,265$         10,956,390$    11,063,655$    8,455,439$      

2021

 
Funds with Deficiencies 

From time to time, the fair value of assets associated with individual donor-restricted 
endowment funds may fall below the level that the donor or UPMIFA required the 
Foundation to retain as a fund of perpetual duration. These deficiencies result from 
unfavorable market fluctuations that occurred shortly after the investment of new restricted 
contributions and continued appropriation for certain programs that are deemed prudent by 
the board of directors. In accordance with GAAP, there are no funds with deficiencies of this 
nature that are reported in net assets with donor restrictions as of June 30, 2021 and 2020. 
 
Return Objectives and Risk Parameters 

The Foundation has adopted an investment policy which actively safeguards the assets 
while maintaining some growth to ensure the donations will provide a benefit to the college 
and its student population. Endowment assets include those assets of donor-restricted funds 
that the Foundation must hold in perpetuity or for a donor-specified period(s) as well as 
board designated funds. Under this policy, as approved by the board of directors, the 
endowment assets are invested in a manner that is intended to balance safety of principal, 
growth of principal and generation of income. 
 
Strategies Employed for Achieving Objectives 

To satisfy its long-term rate-of-return objectives, the Foundation invests the funds for long-
term growth and income, while preserving principal with minimum risk. 
 
Spending Policy and How the Investment Objectives Relate to Spending Policy 

The Foundation has a spending policy which allows an annual spending limit of no more 
than 4.5% of a trailing three-year average of the total Endowment market value calculated 
on June 30 of each year. 
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NOTE 10 FUNCTIONAL EXPENSE 

The financial statements report certain categories of expenses that are attributed to more 
than one program or supporting function. Therefore, expenses require allocation on a 
reasonable basis that is consistently applied. The expenses that are allocated include 
salaries and benefits, which are allocated on the basis of estimates of time and effort. 
 
 

NOTE 11 NET ASSETS WITH DONOR RESTRICTIONS 

Net assets were released from donor restrictions by incurring expenses satisfying the 
restricted purposes as follows for the years ended June 30: 
 

2021 2020
Satisfaction of Purpose Restrictions:

Scholarships 403,663$         487,262$         
Grant Fulfillment 1,251,421        562,577           
Other Restricted Programs 439,525           576,127           

Total Net Assets Released from
  Donor Restrictions 2,094,609$      1,625,966$      

 
Net assets with donor restrictions are restricted for the following purposes or periods: 
 

2021 2020
Subject to Expenditure for Specific Purpose:

Scholarships 402,557$         382,791$         
Other Restricted Programs 2,290,199        1,624,817        
Pledges Receivable for Scholarships and
  Other Restricted Programs 600,786           128,904           

Subject to Passage of Time for Specific Purpose:
Split Interest Agreements Held by Others 3,876,426        2,069,908        

Not Subject to Spending Policy or Appropriations: 
Investments Held with FCCC in Perpetuity (Including
  Amounts Above Original Transfer Amount of $391,921):
Osher Scholarships 532,175           438,516           
Sempra Scholarships 38,041             32,335             

Subject to Spending Policy and Appropriation:
Investment in Perpetuity (Including Amounts Above
  Original Gift Amount of $6,309,037 and $6,069,051),
  the Income from which is Expendable to Support:
Pledges Receivable for Endowed Scholarships 81,956             209,825           
Endowed Scholarships - spendable 3,938,860        1,720,971        
Endowed Scholarships - orignial gift 7,017,530        6,648,478        

Net Assets with Donor Restrictions 18,778,530$    13,256,545$    
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NOTE 12 RELATED PARTY 

The Foundation was organized as an independent organization under California Business 
Code and has a signed master agreement with the District. The agreement allows the 
District to provide administrative services to assist the Foundation in carrying out its 
purpose. The District pays salaries and benefits of the executive director, assistant director, 
and three administrative positions. In addition, working space for employees who perform 
administrative services for the Foundation is provided by the District at no charge. In return, 
the Foundation provides various levels of monetary support and service to the District. 
These transactions are recorded within the financial statements as distributions, student 
programs, and scholarship expense. 
 
The donated services and facilities for the fiscal year ended June 30, 2021 were valued at 
$858,420 and $18,007. The donated services and facilities for the fiscal year ended June 
30, 2020 were valued at $816,643 and $16,201. These were recognized in the financial 
statements as donated services and facilities and operating expenses. In addition, certain 
expenses for professional services, supplies and equipment for the Foundation were paid 
for by the District. For the fiscal years ended June 30, 2021 and 2020, these expenses were 
valued at $24,291 and $37,199, respectively, and are recognized as in-kind donations and 
operating expenses. 
 



 


