
1 
 

RIVERSIDE COMMUNITY COLLEGE DISTRICT 
Board of Trustees – Regular Meeting - 

                              Board of Trustees Resources Committee 
March 1, 2011 – 6:00 p.m.  

Student Services 101, Moreno Valley College 
16130 Lasselle Street, Moreno Valley, California  

 
AGENDA 

 
CALL TO ORDER 

 
 

Pledge of Allegiance 

Anyone who wishes to make a presentation to the Board on an agenda item is requested to please fill out a 
“REQUEST TO ADDRESS THE BOARD OF TRUSTEES” card, available from the Public Affairs 
Officer. However, the Board Chairperson will invite comments on specific agenda items during the 
meeting before final votes are taken. Please make sure that the Secretary of the Board has the correct 
spelling of your name and address to maintain proper records. Comments should be limited to five (5) 
minutes or less. 
 
Anyone who requires a disability-related modification or accommodation in order to participate in any 
meeting should contact the Chancellor’s Office at (951) 222-8801 as far in advance of the meeting as 
possible. 
 
Any public record relating to an open session agenda item that is distributed within 72 hours prior to the 
meeting is available for public inspection at the Riverside Community College District Chancellor’s Office, 
Suite 210, 1533 Spruce Street, Riverside, California, 92507. 

 
I. 
 

Comments from the Public 

II. 
 

Chancellor’s Reports 

 A. Communications 
- Chancellor will share general information to the Board of Trustees, including 
federal, state, and local interests and District information. 
Information Only 
 

B. Moreno Valley College Dental Education Center – Inspection Agreement with All 
American Inspection, Inc. 

 - Recommend Board of Trustees approve the agreement for DSA Inspector of 
Record services. 

 Recommended Action: Request for Approval 
 

III. 
 

Board Committee Reports 

 A. Governance Committee (None) 
   
 B. Teaching and Learning Committee (None) 
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C. Planning and Operations Committee (None)  
 
 D. Facilities Committee (None) 
 
  E. Resources Committee  
 

1. 2011-2012 – Tax and Revenue Anticipation Note (TRAN) – Resolution 
No. 38-10/11 

 - Committee to review documents regarding the issuance and sale of a Tax 
and Revenue Anticipation Note (TRAN).  

 Recommended Action: To be Determined  
 

2. Extension of Contracts – Audit Engagements 
 - Committee to consider extending audit contracts.  

Recommended Action: To be Determined 
 

3. Parcel Tax Briefing 
 - Staff to provide the Committee with information relative to the parcel 

tax. 
Recommended Action: To be Determined 

 
IV. 
 - Pursuant to Government Code Section 54957, public employee 

discipline/dismissal/release. 

Closed Session 

 Recommended Action: To be Determined 
 
V. Adjournment 
 
 



RIVERSIDE COMMUNITY COLLEGE DISTRICT 
CHANCELLOR’S REPORTS 

 
Report No.: II-B Date:  
 

March 1, 2011  

Subject

 

: Moreno Valley College Dental Education Center - Inspection Agreement with All 
American Inspection, Inc. 

Background

 

:  On January 25, 2011, the Board approved a tentative project budget in the amount 
of $9,500,181 for the Moreno Valley College Dental Education Center (MDEC) project using 
Moreno Valley College Allocated Measure C funds.  MDEC will be constructed as a modular 
facility and will house the dental programs of the Moreno Valley College. 

Staff is now requesting approval to enter into the attached agreement with All American 
Inspection, Inc. for DSA Inspection Services for the Moreno Valley College Dental Education 
Center project.  Services under this agreement would include all on-site DSA required Inspector 
of Record (IOR) services and District specialty and quality control inspections for a total amount 
not to exceed $88,400.  
 
Funded by the Board-approved project budget, Moreno Valley College Allocated Measure C 
Funds. 
   
Recommended Action

 

:  It is recommended that the Board of Trustees approve the attached 
agreement for the Moreno Valley College Dental Education Center project with All American 
Inspection, Inc., in the amount of $88,400, for DSA Inspector of Record services; and authorize 
the Vice Chancellor, Administration and Finance, to sign the agreement. 

 
 
Gregory W. Gray 

      Chancellor 
 
Prepared by

Moreno Valley College 
: Monte Perez, President 

 
Claude Martinez, Interim Vice President 
Business Services, Moreno Valley College 
 
Orin L. Williams, Associate Vice Chancellor 

  Facilities Planning and Development 
 
  Bart L. Doering, Director of Construction 
  Facilities Planning and Development 
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INSPECTOR SERVICES AGREEMENT 
 
 This agreement is made and entered into this 2nd

 

 day of March, 2011, between Riverside 
Community C ollege District, hereinafter r eferred to as “D ISTRICT”, and All A merican 
Inspection, I nc., hereinafter re ferred to as “ INSPECTOR”, do hereby contract and agree as  
follows: 

 (A) The INSPECTOR shall at all times be qualified and approved by the Division of 
the S tate Architect, Department of  General Services, State o f California, and shall a t a ll times 
maintain proper qualifications, to perform the duties of and act as General Building Inspector on 
school bui lding construction pr ojects a nd m odification of  t he t ype f or w hich he /she agrees t o 
perform inspection services. 
 
 (B) The INSPECTOR a grees t o discharge the dut ies of  a n i nspector as s pecified in 
California Education Code Sections 17309 and 17311 and Sections 4-333 and 4-342 of Title 24 
of t he C alifornia C ode of  R egulations.  T hese dut ies i nclude, but  a re not  l imited t o, t he 
following: 
 
  (1) General

and/or registered engineer. 
.  The INSPECTOR shall act under the direction of the architect 

 
(2) Duties
responsibilities are as follows: 

.   The general duties of the INSPECTOR in fulfilling his/her 

 
 (a) Continuous Inspection Requirement

 

.  The INSPECTOR must have 
actual personal knowledge, which i s obtained b y hi s or  her personal and 
continuous i nspection of  t he w ork of  c onstruction i n a ll s tages of  i ts 
progress, as s et f orth i n C alifornia E ducation C ode S ections 17309  a nd 
81141, that the requirements of the approved plans and specifications are 
being completely executed. 

 Continuous i nspection means c omplete i nspection of  e very pa rt of  t he 
work.  Work, such as concrete work or brick work which can be inspected 
only as  i t i s pl aced, s hall r equire t he co nstant pr esence of  t he 
INSPECTOR.  Other t ypes of  work which can be com pletely i nspected 
after the work is installed may be carried on while the INSPECTOR is not 
present.  In any case, the INSPECTOR must personally inspect every part 
of the work.  In no case shall the INSPECTOR have or assume any duties 
which will prevent him/her from providing continuous inspection. 

 
 (b) Relations w ith Architect a nd Engineer.  The  INSPECTOR s hall 

work unde r t he general di rection of  t he architect and/or r egistered 
engineer.  A ll i nconsistencies or  s eeming e rrors i n t he pl ans a nd 
specifications shall be reported promptly to the architect and/or registered 
engineer for interpretation and instructions.  In no case, however, shall the 
instruction of  t he a rchitect and/or r egistered engineer be  construed t o 
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cause work t o b e done  which i s not  i n c onformity w ith a pproved pl ans, 
specifications, and c hange or ders.  Interpretations r eceived b y t he 
INSPECTOR w hich c ause de viations f rom t he approved d rawings and 
specifications shall be referred to the responsible architect for preparation 
of change orders to cover the required work. 

 
 (c) Job File

 

.  The INSPECTOR shall keep a file of approved plans and 
specifications ( including a ll a pproved a ddenda o r c hange or ders) on  t he 
job at all times, and shall immediately return any unapproved documents 
to the ar chitect f or pr oper act ion.  The i nspector, a s a  c ondition of  hi s 
employment, shall have, and maintain, on the jo b at all times, all codes 
and documents referred to in the plans and specifications. 

 (d) Inspector’s S emimonthly R eports

 

.  T he INSPECTOR s hall ke ep 
the ar chitect and/or registered e ngineer t horoughly i nformed a s t o t he 
progress of  t he work by m aking s emimonthly reports i n w riting a s 
required i n S ection 4 -342 of  T itle 24 of  t he C alifornia C ode of  
Regulations. 

 (e) Inspector’s Daily Report to District

 

.  The INSPECTOR shall keep 
the D ISTRICT t horoughly i nformed as t o t he p rogress o f t he w ork b y 
submitting daily reports in writing to the DISTRICT. 

 (f) Notifications to Division of the State Architect

 

.  The INSPECTOR 
shall notify the Division of the State Architect: 

  (i) When work is started on the PROJECT. 
 

(ii) At least 48 hour s in advance of  the t ime when foundation 
trenches will be complete, ready for footing forms. 

 
(iii) At least 48 hours in advance of the first pour of concrete. 

 
(iv) When w ork i s suspended f or a  pe riod of  m ore than t wo 

weeks. 
 
(g) Construction P rocedure Records.  T he INSPECTOR s hall ke ep a  
record of  c ertain pha ses of  c onstruction pr ocedure i ncluding, but  not  
limited to, the following: 
 

(i) Concrete pour ing op erations.  T he r ecord s hall s how t he 
time and date of placing concrete and the time and date of removal 
of forms in each portion of the structure. 
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(ii) Welding operations.  The record shall include identification 
marks of welders, lists of defective welds, manner of correction of 
defects, etc. 

 
(iii) Penetration under the last ten (10) blows for each pile when 
piles are driven for foundations. 

 
All r ecords of  c onstruction pr ocedure s hall be  ke pt on t he j ob unt il the 
completion of the work.  All records kept by the INSPECTOR arising out 
of or  i n a ny way c onnected w ith t he P ROJECT s hall be  a nd r emain t he 
property of the DISTRICT. 
 

   Audit.  Inspector shall maintain auditable books, records,    
   documents, and other evidence pertaining to costs and expenses in this  
   Agreement.  These records shall be maintained for a period of at least  
   three (3) years after final payment has been made, subject to any   
   applicable rules, regulations or statutes.   
 
   District’s authorized representative(s) shall have access, with reasonable  
   notice, to any books, documents, papers, electronic data, and other records 
   which they determine to be pertinent to this Agreement for performing an  
   audit, evaluation, inspection, review, assessment, or examination.  These  
   representative(s) are authorized to obtain excerpts, transcripts, and copies,  
   as they deem necessary. 
 
   Should Inspector disagree with any audit conducted by District,   
   Inspector shall have the right to employ a licensed, Certified Public  
   Accountant (CPA) to prepare and file with District a certified financial  
   and compliance audit that is in compliance with generally-accepted  
   government accounting standards of related services provided during the  
   term of this Agreement.  Inspector shall not be reimbursed by District for  
   such an audit. 
 

In t he e vent Inspector doe s not  m ake a vailable i ts books  a nd f inancial 
records at t he l ocation where t hey are nor mally maintained, Inspector 
agrees to pay all necessary and reasonable expenses, including legal fees, 
incurred by District in conducting any audit. 
 
(h) Deviations.  T he INSPECTOR s hall not ify t he c ontractor, i n 
writing, o f a ny deviations f rom t he a pproved plans a nd s pecifications 
which are not  i mmediately corrected by t he con tractor w hen br ought t o 
his/her attention.  Copies of such notice shall be forwarded immediately to 
the ar chitect and/or r egistered e ngineer, a nd t o t he D ivision of  t he S tate 
Architect. 
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Failure on  t he pa rt of  t he INSPECTOR t o not ify t he contractor o f 
deviations f rom t he approved pl ans and s pecifications s hall i n no w ay 
relieve the contractor of  any responsibility to complete the work covered 
by hi s/her c ontract i n a ccordance w ith t he a pproved pl ans a nd 
specifications and all laws and regulations. 
 
(i) Verified Reports.  The INSPECTOR shall make and submit to the 
Division of the State Architect verified reports pursuant to Section 3-342 
of Title 24 of the California Code of Regulations.  The INSPECTOR shall 
prepare and deliver t o t he D ivision of t he S tate A rchitect de tailed 
statements of fact regarding materials, operations, etc., when requested. 
 
(j) Violations.  F ailure, r efusal, or  ne glect on t he pa rt of  t he 
INSPECTOR to notify the contractor of any work which does not comply 
with the requirements of the approved plans and specifications, or failure, 
refusal, or neglect to report immediately, in writing, any such violation to 
the ar chitect and/or r egistered e ngineer, t o t he DISTRICT, a nd t o t he 
Division of the State Architect shall constitute a violation of the Field Act 
and shall be cause for the Division of the State Architect to take action. 
 
(k) Insurance.  The INSPECTOR shall purchase and maintain policies 
of i nsurance w ith a n i nsurer or  i nsurers, qua lified t o do  bus iness i n t he 
State of  C alifornia and acceptable to DISTRICT w hich will pr otect the  
INSPECTOR and DISTRICT from claims which may arise out of or result 
from t he INSPECTOR’s a ctions or  i nactions r elating t o t he 
AGREEMENT, whether such actions or inactions be by themselves or by 
anyone directly or  indirectly employed by any of them, or by anyone for 
whose acts any of them may be liable. The aforementioned insurance shall 
include coverage for: 
 

(i) Worker’s Compensation and Employers Liability Insurance 
in accordance with the laws of the State of California. 
 
(ii) Comprehensive general and a uto l iability i nsurance w ith 
limits of  not  less than $250,000 for contract amounts less than or 
equal to $10,000 a nd limits of not less than $500,000 for contract 
amounts greater than $10,000 combined single limit, bodily injury 
and property damage liability per occurrence, including: 
 

a. Owned, non-owned and hired vehicles; 
b. Blanket contractual; 
c. Broad form property damage; 
d. Products/completed operations; and 
e. Personal injury. 
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(iii) Each policy of insurance required in (ii) above shall name 
DISTRICT and i ts of ficers, a gents a nd employees a s a dditional 
insureds; s hall s tate t hat, w ith r espect t o t he ope rations of  t he 
INSPECTOR hereunder, such policy is primary and any insurance 
carried by the DISTRICT is excess and non-contributory with such 
primary ins urance; s hall s tate tha t not  le ss tha n thi rty ( 30) d ays’ 
written notice s hall be  g iven to DISTRICT pr ior to cancellation; 
and, shall waive all rights of subrogation.  The INSPECTOR shall 
notify DISTRICT in the event of material change in, or failure to 
renew, each policy.  P rior to commencing work, the INSPECTOR 
shall deliver to DISTRICT certificates of insurance as evidence of 
compliance with the requirements h erein.  In the ev ent t he 
INSPECTOR f ails t o secure or  m aintain any po licy of  i nsurance 
required hereby, DISTRICT may, at its sole discretion, secure such 
policy of  i nsurance i n t he na me of  a nd f or t he a ccount of  t he 
INSPECTOR, a nd i n s uch a n e vent, t he INSPECTOR s hall 
reimburse DISTRICT upon demand for the cost thereof. 

    
(l) Assignment.  INSPECTOR s hall not  a ssign or  tr ansfer thi s 
AGREEMENT or  any interests of  INSPECTOR herein without the pr ior 
written a pproval of  t he D ISTRICT.  Any s uch attempt b y th e 
INSPECTOR t o assign or  t ransfer t his A GREEMENT or  any of  i ts 
interests herein without DISTRICT approval shall be void and of no force 
or effect.  No individual person assigned to provide the services hereunder 
for t he P ROJECT m ay be c hanged or  s ubstituted w ithout pr ior w ritten 
consent of the DISTRICT.  Such consent may be given or withheld in the 
DISTRICT’s absolute discretion. 
 
(m) Administration.  T he INSPECTOR shall produce, or shall hire the 
necessary independent contractors and/or consultants needed to produce, a 
clerically s mooth pr oduct f or t he D ISTRICT a nd f or t he INSPECTOR’s 
routine correspondence with the DISTRICT.  These clerical services shall 
be provided at no additional expense to the DISTRICT. 
 
(n) Conflict of Interest.  The INSPECTOR hereby represents, warrants 
and covenants that: (i) at the time of execution of this AGREEMENT, the 
INSPECTOR ha s no i nterest a nd s hall not  a cquire a ny i nterest i n t he 
future, whether direct or indirect, which would conflict in any manner or 
degree w ith the p erformance o f s ervices und er t his A GREEMENT; and  
(ii) the  INSPECTOR s hall not  e mploy in the p erformance of  s ervices 
under this AGREEMENT any person or entity having such an interest. 

 
(C) Compensation.  T he D ISTRICT a grees t o pa y t he INSPECTOR a t otal not  t o 
exceed amount of  $88,400, for these services, payable upon m onthly billings submitted 
by the INSPECTOR.  Such payments shall commence on March 2, 2011. 
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(D) The INSPECTOR a grees t o di scharge t he dut ies a s s et out  i n t his c ontract i n a  
manner satisfactory to the Division of the State Architect and the Architect retained by 
the DISTRICT.  The INSPECTOR shall devote each working day to the inspection of the 
Moreno Valley College Dental Education Center project which has and will be referred 
to throughout this AGREEMENT as the “PROJECT(S)”. 
 
(E) Term of Contract. 
 

(1) The t erm of thi s c ontract s hall be  f rom March 2, 20 11 until one  of  t he 
following occurs: 
 
 (a) The PROJECT or PROJECT(S) are completed; 
 

(b) The PROJECT or PROJECT(S) are suspended or abandoned prior 
to completion as provided in Section (F) of this contract; 
 
(c) Funding for the PROJECT i s not  received or  denied b y the S tate 
Allocation Board or Office of Public School Construction; or 
 
(d) The D ISTRICT de cides t hat t he INSPECTOR’s pe rformance 
under t he c ontract i s uns atisfactory a s pr ovided i n S ection ( F) of  t his 
contract. 

 
(F) Termination.  T his A GREEMENT ma y b e te rminated by e ither pa rty upon 
fourteen (14) days written notice to the other party in the event of a substantial failure of 
performance b y s uch ot her pa rty, i ncluding i nsolvency of  t he INSPECTOR; or  i f t he 
DISTRICT should decide to abandon or indefinitely postpone the PROJECT. 
 

(1) In the event of a termination based upon abandonment or postponement by 
DISTRICT, the DISTRICT shall pay INSPECTOR for all services performed and 
all e xpenses i ncurred unde r t his AGREEMENT s upported b y doc umentary 
evidence, including payroll records, and expense reports up unt il the date of  the 
abandonment or  pos tponement pl us a ny s ums due  t he INSPECTOR f or B oard 
approved extra services.  In ascertaining the services actually rendered hereunder 
up to the date of termination of this AGREEMENT, consideration shall be given 
to both completed work and work in process of completion and other documents 
whether delivered to the DISTRICT or in the possession of the INSPECTOR.  In 
the event termination is for a substantial failure of performance, all damages and 
costs a ssociated w ith the t ermination, i ncluding i ncreased i nspection a nd 
replacement costs shall be deducted from payments to the INSPECTOR. 
 
(2) In t he event a t ermination f or c ause i s d etermined to have b een m ade 
wrongfully or without cause, then the termination shall be treated as a termination 
for c onvenience i n a ccordance w ith P aragraph ( F)(3) be low, a nd INSPECTOR 
shall ha ve no  greater rights tha n it w ould have ha d if  a te rmination f or 
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convenience had been effected in the first instance.  No other loss, cost, damage, 
expense or liability may be claimed, requested or recovered by INSPECTOR. 
 
(3) This AGREEMENT may be terminated without cause by DISTRICT upon 
fourteen (14) d ays of  written not ice t o INSPECTOR.  In t he event of  a  
termination without cause, the DISTRICT shall pay INSPECTOR for all services 
performed a nd a ll e xpenses i ncurred unde r t his A GREEMENT s upported b y 
documentary evidence, including payroll records, and expense reports up until the 
date of  not ice of  t ermination pl us a ny s ums d ue t he INSPECTOR f or B oard 
approved extra services. 
 
(4) In the event of a dispute between parties as to performance of the work or 
the i nterpretation of  t his A GREEMENT, or  pa yment or  nonpa yment for w ork 
performed or  not  pe rformed, t he pa rties s hall a ttempt t o r esolve t he di spute.  
Pending resolution of this dispute, the INSPECTOR agrees to continue the work 
diligently to completion.  If the dispute is not resolved, the INSPECTOR agrees it 
will neither rescind the AGREEMENT nor stop the progress of the work, but the 
INSPECTOR’s sole remedy shall be to submit such controversy to determination 
by a court having competent jurisdiction of  the dispute, after the PROJECT has 
been completed, and not before. 
 

(H) Hold Harmless.  To the fullest extent permitted by law, the INSPECTOR agrees 
to indemnify, defend and hold the DISTRICT entirely harmless from all liability arising 
out of: 

(1) Any and a ll c laims unde r W orker’s C ompensation a cts and ot her 
employee be nefit act s w ith respect t o the INSPECTOR’s em ployees or  t he 
INSPECTOR’s s ubcontractor’s e mployees a rising out  of  INSPECTOR’s w ork 
under this AGREEMENT; and 
 
(2) Liability for damages for (a) death or bodily injury to person; (b) injury to, 
loss or  t heft o f pr operty; ( c) any failure or  alleged f ailure to comply with any 
provision of law or (d) any other loss, damage or expense arising under either (a), 
(b), or  ( c) he rein t his p aragraph, s ustained b y t he INSPECTOR or  a ny pe rson, 
firm or corporation employed by the INSPECTOR upon or in connection with the 
PROJECT, except f or lia bility r esulting f rom th e s ole or  a ctive ne gligence, or 
willful m isconduct of  t he D ISTRICT, i ts officers, employees, agents or  
independent consultants who are directly employed by the DISTRICT; 
 
(3) Any loss, injury to or  death of  persons or damage to property caused by 
any act, neglect, default or omission of the INSPECTOR, or any person, firm or 
corporation e mployed b y the INSPECTOR, e ither di rectly or  b y i ndependent 
contract, including all damages due to loss or theft, sustained by any person, firm 
or corporation including the DISTRICT, arising out of, or in any way connected 
with t he P ROJECT, i ncluding i njury or  da mage e ither on or  of f D ISTRICT 
property; but  not  f or a ny loss, i njury, de ath or  damages c aused b y t he sole or  
active negligence, or willful misconduct of the DISTRICT. 
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INSPECTOR, a t INSPECTOR’s ow n e xpense, cost, a nd r isk, s hall de fend a ny 
and a ll c laims, a ctions, s uits, or  ot her pr oceedings t hat m ay b e br ought or  
instituted against the DISTRICT, its officers, agents or employees on a ccount of 
or founded upon a ny of the causes, damages or injuries identified herein Section 
H a nd s hall pa y or  s atisfy a ny j udgment t hat m ay be  r endered a gainst t he 
DISTRICT, its o fficers, agents o r employees i n a ny action, s uit o r ot her 
proceedings as a result thereof. 

 
(I) Nothing c ontained i n t his A GREEMENT s hall c reate a  c ontractual r elationship 
with or  cause of  a ction in f avor of  any third pa rty against e ither t he D ISTRICT or  t he 
INSPECTOR. 
 
(J) The D ISTRICT a nd t he INSPECTOR, r espectively, bi nd t hemselves, t heir 
partners, officers, successors, assigns and legal representatives to the other party to this 
AGREEMENT with respect to the terms of this AGREEMENT.  The INSPECTOR shall 
not assign this AGREEMENT. 
 
(K) This AGREEMENT shall be governed by the laws of the State of California. 
 
(L) Each of  the PARTIES have had the opportunity to, and have to the extent each 
deemed appropriate, obtained legal counsel concerning the content and meaning of this 
AGREEMENT.  E ach of  t he P ARTIES a grees a nd r epresents t hat no pr omise, 
inducement or  agreement not  he rein expressed ha s be en m ade t o effectuate t his 
AGREEMENT.  Thi s A GREEMENT r epresents t he entire A GREEMENT be tween the 
DISTRICT a nd INSPECTOR a nd supersedes all pr ior ne gotiations, r epresentations or  
agreements, e ither w ritten or  or al.  T his A GREEMENT m ay b e a mended or  m odified 
only by an agreement in writing signed by both the DISTRICT and the INSPECTOR. 
 
(M) The r ule of  construction t hat a ny ambiguities are t o be  resolved a gainst t he 
drafting party shall not be employed in the interpretation of this AGREEMENT. 
 
The parties, through their authorized representatives, have executed this AGREEMENT 

as of the day and year first written above. 
 
INSPECTOR:      Riverside Community College District: 
 
All American Inspections, Inc. 
5225 Canyon Crest Drive, Suite #71-358 
Riverside, CA 92507 
 
 
By: __________________________   By: ________________________________ 
 
Stacey Douglas     James L. Buysse, Vice Chancellor, 
Vice President      Administration and Finance 



 RIVERSIDE COMMUNITY COLLEGE DISTRICT 
 RESOURCES COMMITTEE 
 
Report No.: III-E-1 Date:  
 

March 15, 2011 

Subject
 

: 2011-2012 - Tax and Revenue Anticipation Note (TRAN) - Resolution No. 38-10/11 

Background

 

:  The District has periodically participated in the Cash Reserve Program sponsored 
by the California School Boards Association Finance Corporation since 1993, most recently in 
FY 2010-2011.  Through the Cash Reserve Program, districts issue a Tax and Revenue 
Anticipation Note (TRAN).  A TRAN is a short-term debt instrument used to cover cash flow 
shortages or create additional reserves to a district’s general fund.  In 2010-2011, the program 
issued more than $612 million in notes to more than 139 districts. 

The Program’s underwriter, Piper Jaffray, sells the notes in the financial marketplace as tax-
exempt securities.  The notes have a maturity length of one year.  The proceeds of the notes are 
reinvested in high quality taxable investments (AA or AAA rated entities) with a corresponding 
maturity length.  Since both the interest cost and reinvestment rates are guaranteed, the District is 
not exposed to the market risk of interest rate volatility during the course of the year. 
 
As the Board is aware, the District is subject to significant apportionment cash deferrals from the 
months of January through June to the month of July in the subsequent fiscal year. 
 
The State’s funding strategy of deferring monthly apportionment payments to California 
community colleges appears to be a permanent part the budget landscape.  In FY 2010-2011, 
District apportionment payments totaling $23.2 million will be deferred from the months of 
January through June to July 2011.  In addition, another $2.9 million will be deferred from the 
months of March 2011 and April 2011 to the month of May 2011. The Governor’s proposed FY 
2011-2012 budget includes additional apportionment deferrals totaling approximately $2.8 
million for the District on top of the deferrals already enacted. 
 
Current projections indicate that the District will experience a cash flow shortage in July 2011 
due to apportionment deferrals and in subsequent months if adoption of a State budget is delayed 
like it has been for the past three years.  In addition, cash shortages and deficits are projected for 
the months of April 2012 through July 2012. 
 
To protect the District’s cash position for FY 2011-2012, the attached TRAN borrowing 
resolution is presented for the Board’s consideration and action.  The resolution establishes the 
District’s maximum borrowing amount at $25 million.  Adoption of the attached resolution does 
not obligate the District to participate in the Program.  The resolution delegates the authority to 
participate in the TRAN program to District staff based on further refinement of projected cash 
flow needs as we approach the end of the fiscal year and also describes the parameters of 
issuance. 



RIVERSIDE COMMUNITY COLLEGE DISTRICT 
 RESOURCES COMMITTEE 
 
Report No.: III-E-1 Date:  
 

March 15, 2011 

Subject

 

: 2011-2012 - Tax and Revenue Anticipation Note (TRAN) - Resolution No. 38-10/11 
(continued) 

Additionally, and similar to FY 2010-2011, the TRAN authorization includes authority to issue 
multiple series of TRANs, up to the resolution limit, under one resolution.  In FY 2010-2011, the 
District issued two series of TRANs; one for $7.4 million in July 2010 and one for $11.8 million 
in March 2011. 
 
Staff will continue to monitor cash flow closely over the ensuing months. 
 
Recommendation

 

:  It is recommended that the Board of Trustees approve Resolution No. 38-
10/11 authorizing the borrowing of funds for fiscal year 2011-2012, the issuance and sale of a 
2011-2012 Tax and Revenue Anticipation Note, participation in the California School Cash 
Reserve Program, requesting the Board of Supervisors of the County to issue and sell said note 
and authorizing the Board's President and Secretary, the District Chancellor, Vice Chancellor, 
Administration and Finance and the Associate Vice Chancellor of Finance, to sign the 
appropriate documents. 

 
 
 

Gregory W. Gray 
Chancellor 

 
Prepared by
 Vice Chancellor, Administration and Finance 

: James L. Buysse 

 
 Aaron S. Brown 
 Associate Vice Chancellor, Finance 



Backup III-E-1 
March 15, 2011 
Page 1 of 45



Backup III-E-1 
March 15, 2011 
Page 2 of 45



Backup III-E-1 
March 15, 2011 
Page 3 of 45



Backup III-E-1 
March 15, 2011 
Page 4 of 45



Backup III-E-1 
March 15, 2011 
Page 5 of 45



Backup III-E-1 
March 15, 2011 
Page 6 of 45



Backup III-E-1 
March 15, 2011 
Page 7 of 45



Backup III-E-1 
March 15, 2011 
Page 8 of 45



Backup III-E-1 
March 15, 2011 
Page 9 of 45



Backup III-E-1 
March 15, 2011 
Page 10 of 45



Backup III-E-1 
March 15, 2011 
Page 11 of 45



Backup III-E-1 
March 15, 2011 
Page 12 of 45



Backup III-E-1 
March 15, 2011 
Page 13 of 45



Backup III-E-1 
March 15, 2011 
Page 14 of 45



Backup III-E-1 
March 15, 2011 
Page 15 of 45



Backup III-E-1 
March 15, 2011 
Page 16 of 45



Backup III-E-1 
March 15, 2011 
Page 17 of 45



Backup III-E-1 
March 15, 2011 
Page 18 of 45



Backup III-E-1 
March 15, 2011 
Page 19 of 45



Backup III-E-1 
March 15, 2011 
Page 20 of 45



Backup III-E-1 
March 15, 2011 
Page 21 of 45



Backup III-E-1 
March 15, 2011 
Page 22 of 45



Backup III-E-1 
March 15, 2011 
Page 23 of 45



Backup III-E-1 
March 15, 2011 
Page 24 of 45



Backup III-E-1 
March 15, 2011 
Page 25 of 45



Backup III-E-1 
March 15, 2011 
Page 26 of 45



Backup III-E-1 
March 15, 2011 
Page 27 of 45



Backup III-E-1 
March 15, 2011 
Page 28 of 45



Backup III-E-1 
March 15, 2011 
Page 29 of 45



Backup III-E-1 
March 15, 2011 
Page 30 of 45



Backup III-E-1 
March 15, 2011 
Page 31 of 45



Backup III-E-1 
March 15, 2011 
Page 32 of 45



Backup III-E-1 
March 15, 2011 
Page 33 of 45



Backup III-E-1 
March 15, 2011 
Page 34 of 45



Backup III-E-1 
March 15, 2011 
Page 35 of 45



Backup III-E-1 
March 15, 2011 
Page 36 of 45



Backup III-E-1 
March 15, 2011 
Page 37 of 45



Backup III-E-1 
March 15, 2011 
Page 38 of 45



Backup III-E-1 
March 15, 2011 
Page 39 of 45



Backup III-E-1 
March 15, 2011 
Page 40 of 45



Backup III-E-1 
March 15, 2011 
Page 41 of 45



Backup III-E-1 
March 15, 2011 
Page 42 of 45



Backup III-E-1 
March 15, 2011 
Page 43 of 45



Backup III-E-1 
March 15, 2011 
Page 44 of 45



Backup III-E-1 
March 15, 2011 
Page 45 of 45



 RIVERSIDE COMMUNITY COLLEGE DISTRICT 
 RESOURCES COMMITTEE 
 
Report No.: III-E-2 Date:  
 

March 15, 2011 

Subject
 

: Extension of Contracts – Audit Engagements 

Background

 

:  Each year, RCCD experiences three audits.  One audit involves the annual fiscal 
year of the District.  Typically, the audit firm that performs this audit is also engaged to do the 
fiscal year audit of the RCC Foundation.  Additionally, a Proposition 39 financial and 
performance audit is performed each year relative to the use of the District’s Measure C general 
obligation bond funds, albeit by a different audit firm. 

Most recently, Vavrinek, Trine, Day and Co., LLP has been performing the District and 
Foundation audits and Vicenti, Lloyd & Stutzman, LLP has been performing the Proposition 39 
audit.  These firms recently completed their engagements.  At this time, staff proposes that the 
contracts with these firms be extended for an additional year.  This recommendation is made for 
the following reasons: 
 

1. The audit fees charged by these firms would not be increased for the additional one year 
term.  If we undertake an RFP process, it is our belief that we would experience fee 
increases of 3.0 -7.0 percent. 

 
2. We would avoid the costs of two RFP processes. These savings would be in terms of both 

processing and staff time.  With respect to the latter, it is important to note that due to 
budget constraints, we are currently accommodating a 31% reduction in fiscal 
management staff as well as a reduction of several fiscal, classified staff positions.   
 

3. We could also avoid startup costs, as new firms would need to become familiar with us, 
how we operate, our financial systems, etcetera, while we in turn would need to become 
conversant with their own specific ways of conducting the audits. 
 

It should also be observed, here, that the Board has taken similar action in the past when 
experiencing financial duress. 
 
Recommendation

 

:  It is recommended that the Board of Trustees approve the extension of the 
audit contracts with .Vavrinek, Trine, Day and Co., LLP and Vicenti, Lloyd & Stutzman, LLP to 
cover the June 30, 2011 District and Foundation audits and the Proposition 39 audit, respectively, 
at no additional cost to the District. 

 
 
 

Gregory W. Gray 
Chancellor 

Prepared by
 Vice Chancellor, Administration and Finance 

: James L. Buysse 



RIVERSIDE COMMUNITY COLLEGE DISTRICT 
RESOURCES COMMITTEE 

 
Report No.: III-E-3 Date:  
 

March 15, 2011  

Subject
 

: Parcel Tax Briefing 

Background

 

:  The staff has been exploring the parcel tax as a possible tool to assist the District in 
addressing the severe economic challenges being presented by the State’s fiscal crisis.  Staff will brief the 
Resources Committee on this subject at the March 1, 2011, meeting. 

Information only. 
 
 
 
Gregory W. Gray 

      Chancellor 
 
Prepared by

Vice Chancellor, Administration and Finance 
: James L. Buysse 
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