




Backup VII-A-1 
March 17, 2009 
Page 1 of 44



Backup VII-A-1 
March 17, 2009 
Page 2 of 44



Backup VII-A-1 
March 17, 2009 
Page 3 of 44



Backup VII-A-1 
March 17, 2009 
Page 4 of 44



Backup VII-A-1 
March 17, 2009 
Page 5 of 44



Backup VII-A-1 
March 17, 2009 
Page 6 of 44



Backup VII-A-1 
March 17, 2009 
Page 7 of 44



Backup VII-A-1 
March 17, 2009 
Page 8 of 44



Backup VII-A-1 
March 17, 2009 
Page 9 of 44



Backup VII-A-1 
March 17, 2009 
Page 10 of 44



Backup VII-A-1 
March 17, 2009 
Page 11 of 44



Backup VII-A-1 
March 17, 2009 
Page 12 of 44



Backup VII-A-1 
March 17, 2009 
Page 13 of 44



Backup VII-A-1 
March 17, 2009 
Page 14 of 44



Backup VII-A-1 
March 17, 2009 
Page 15 of 44



Backup VII-A-1 
March 17, 2009 
Page 16 of 44



Backup VII-A-1 
March 17, 2009 
Page 17 of 44



Backup VII-A-1 
March 17, 2009 
Page 18 of 44



Backup VII-A-1 
March 17, 2009 
Page 19 of 44



Backup VII-A-1 
March 17, 2009 
Page 20 of 44



Backup VII-A-1 
March 17, 2009 
Page 21 of 44



Backup VII-A-1 
March 17, 2009 
Page 22 of 44



Backup VII-A-1 
March 17, 2009 
Page 23 of 44



Backup VII-A-1 
March 17, 2009 
Page 24 of 44



Backup VII-A-1 
March 17, 2009 
Page 25 of 44



Backup VII-A-1 
March 17, 2009 
Page 26 of 44



Backup VII-A-1 
March 17, 2009 
Page 27 of 44



Backup VII-A-1 
March 17, 2009 
Page 28 of 44



Backup VII-A-1 
March 17, 2009 
Page 29 of 44



Backup VII-A-1 
March 17, 2009 
Page 30 of 44



Backup VII-A-1 
March 17, 2009 
Page 31 of 44



Backup VII-A-1 
March 17, 2009 
Page 32 of 44



Backup VII-A-1 
March 17, 2009 
Page 33 of 44



Backup VII-A-1 
March 17, 2009 
Page 34 of 44



Backup VII-A-1 
March 17, 2009 
Page 35 of 44



Backup VII-A-1 
March 17, 2009 
Page 36 of 44



Backup VII-A-1 
March 17, 2009 
Page 37 of 44



Backup VII-A-1 
March 17, 2009 
Page 38 of 44



Backup VII-A-1 
March 17, 2009 
Page 39 of 44



Backup VII-A-1 
March 17, 2009 
Page 40 of 44



Backup VII-A-1 
March 17, 2009 
Page 41 of 44



Backup VII-A-1 
March 17, 2009 
Page 42 of 44



Backup VII-A-1 
March 17, 2009 
Page 43 of 44



Backup VII-A-1 
March 17, 2009 
Page 44 of 44



 RIVERSIDE COMMUNITY COLLEGE DISTRICT 
 RESOURCES COMMITTEE 
 
Report No.: III-C-1 Date:  February 16, 2010 
 
Subject: 2009-2010 – Tax and Revenue Anticipation Note (TRAN) Maximum Borrowing 

Authorization Increase – Resolution No. 38-09/10 
 
Background: The District has periodically participated in the Cash Reserve Program sponsored by 
the California School Boards Association Finance Corporation since 1993.  Through the Cash 
Reserve Program, districts issue a Tax and Revenue Anticipation Note (TRAN).  A TRAN is a 
short-term debt instrument used to cover cash flow shortages or create additional reserves to a 
district’s general fund. 
 
The Program’s underwriter, Piper Jaffray, sells the notes in the financial marketplace as tax-
exempt securities.  The notes typically have a maturity length of one year.  The proceeds of the 
notes are reinvested in high quality taxable investments (AA or AAA rated entities) with a 
corresponding maturity length.  Since both the interest cost and reinvestment rates are 
guaranteed, the District is not exposed to the market risk of interest rate volatility. 
 
In March 2009, the Board authorized a Tax Revenue Anticipation Note maximum borrowing 
amount of $15 million, of which $10.725 million was ultimately issued, and in May 2009 
requested authorization to permit the option of using temporary loans of $10 million from 
interfund borrowings to protect the District’s cash position in the face of significant cash deficits 
related to anticipated apportionment deferrals from the State. 
 
After much delay, the State finally adopted the fiscal year 2009-2010 budget in September 2009. 
The budget included substantial apportionment deferrals for community colleges totaling more 
than $1 billion.  In November 2009, the Board was informed of the impact apportionment 
deferrals would have on the District’s cash flow.  A total of $19.3 million was deferred from the 
months of January 2010 through June 2010 to July 2010.  In addition, approximately $2.7 
million was deferred from March 2010 to May 2010. 
 
Current cash flow projections indicate that the District will begin to experience intermittent cash 
deficits beginning in March 2010 and continuing into July 2010, the most significant of which 
will occur in May ($5 million), June ($11 million) and July ($5 million). 
 
The projected cash deficits for March and April can be mitigated by the existing TRAN and 
temporary interfund borrowing.  However, as described to the Board in November 2009, 
monthly TRAN repayments will begin in February and conclude at the beginning of May which 
means that the existing TRAN will not be available to offset cash deficits in the critical months 
of May through July. 
 
Fortunately, the District can increase the maximum borrowing authorization under the existing 
TRAN to protect the District’s cash position from the significant cash flow deficits that are  
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