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AGENDA 
 

I. Welcome and Call to Order  

II. Meeting Notes for March 9, 2020 

A. OPEB Irrevocable Trust Activity for the Period Ended June 30, 2020 and 

August 31, 2020 

B. Market Value Summary and Transaction Detail for the Quarter Ended  

June 30, 2020 

C. Investment Strategy Reports for the Month Ended July 31, 2020 

III. Next Meeting 

A. TBD  
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OTHER POST-EMPLOYMENT BENEFITS  
IRREVOCABLE TRUST 

ASSET ALLOCATION COMMITTEE 
March 9, 2020 

 

Agenda & Meeting Notes 
 
 

Attendees:  Aaron S. Brown, Amber Casolari (by phone), Michael Collins (absent),  
Gustavo Segura (by phone), Dwight Tate, and John Geraghty (Guest)  

 
HANDOUTS: 

▪ Meeting Notes for September 24, 2019 

▪ OPEB Irrevocable Trust Activity for the Period Ended December 31, 2019 and February 
29, 2020 

▪ Market Value Summary and Transaction Detail for the Quarter Ended December 31, 
2019 

▪ Investment Strategy Reports for the Month Ended January 31, 2020 
 
AGENDA: 

 
 Review Activity and Report Handouts 
 
NOTES: 
 

1. Conference call was established. Casolari and Segura called in. 
2. Meeting notes for September 24, 2019 were reviewed. No changes or corrections.  
3. Brown described the process for establishing the pay-as-you-go amount.  He explained 

the amount is contributed to OPEB Trust at the beginning of the year and then withdrawn 
prior to year-end closing.  

4. Brown described that future retiree contributions exceeded the minimum $250,000. 
Collins asked about how the rate is set.  Brown said that we look at total payroll and 
apply the rate to ensure that we generate a minimum of $250,000.  We try to allow a 
cushion for vacancies.  If not enough, we would have to consider increasing the rate. If, at 
the end of the year, contributions do not total a minimum of $250,000, an additional 
general fund contribution would need to be made.  

5. Brown indicated that the June 30, 2019 Trust Activity Ending Fund Balance amount 
agreed to the OPEB quarterly statement. 

6. Brown reviewed the OPEB Irrevocable Trust Activity report for the period ended August 
31, 2019.  He pointed out the pay-as-you-go contribution, indicating that it was not much 



different from the prior year and said this was due to the uncertainty of the retirement 
incentive impact.  Brown also noted the negative balance for future retirees contribution 
and indicated that it was likely related to a timing issue and the year-end accrual reversal. 

7. Brown reviewed the CERBT Investment Strategy reports from CalPERS as of June 30, 
2019, comparing Strategy 2 results to Strategies 1 & 3.  Brown noted the annual return 
was reasonable in comparison.  Brown asked the Committee if they wanted to 
recommend a change of strategy.  All indicated that they should “stay the course” and not 
make any changes.  Collins asked if changes could be made at any time and Brown 
responded affirmatively.  Brown said the Committee reviews the trust activity twice per 
year and said if economic conditions dictate, we could meet between the scheduled 
meetings to discuss investment returns and strategy. 

8. Next meeting date was set for Monday, September 21, 2020 at 1pm.  
 



Riverside Community College District

OPEB Irrevocable Trust Activity - CalPERS CERBT
For the Period Ended June 30, 2020

Revenues
Contributions

Pay-As-You-Go 1,931,654$        
Future Retirees 310,574             

Investment Earnings 193,708             
Total Revenues 2,435,937$        

Expenditures
CERBT Administrative Expense 1,756                 
Investment Expense 1,284                 
Distributions for Retiree Health Insurance 1,931,654          

Total Expenditures 1,934,694          

Revenues Over (Under) Expenditures 501,242$           

Beginning Fund Balance 1,733,028          

Ending Fund Balance 2,234,270$        



Riverside Community College District

OPEB Irrevocable Trust Activity - CalPERS CERBT
For the Period Ended August 31, 2020

Revenues
Contributions

Pay-As-You-Go 3,100,644$        
Future Retirees 100,712             

Investment Earnings 194,324             
Total Revenues 3,395,680$        

Expenditures
CERBT Administrative Expense 332                    
Investment Expense 243                    
Distributions for Retiree Health Insurance -                    

Total Expenditures 575                    

Revenues Over (Under) Expenditures 3,395,105$        

Beginning Fund Balance 2,234,270          

Ending Fund Balance 5,629,376$        
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UHGXFWLRQ�RI�LQYHVWPHQW�UHWXUQ��&XUUHQWO\��&(5%7�H[SHQVH�UDWLRV�DUH�������
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UHGHHPHG��PD\�EH�ZRUWK�PRUH�RU�OHVV�WKDQ�WKHLU�RULJLQDO�FRVW��&XUUHQW�
SHUIRUPDQFH�PD\�EH�KLJKHU�RU�ORZHU�WKDQ�KLVWRULFDO�SHUIRUPDQFH�GDWD�
VKRZQ��)RU�FXUUHQW�SHUIRUPDQFH�LQIRUPDWLRQ��SOHDVH�YLVLW�
ZZZ�FDOSHUV�FD�JRY�DQG�IROORZ�WKH�OLQNV�WR�&DOLIRUQLD�(PSOR\HUV
�
5HWLUHH�%HQHILW�7UXVW���

&(5%7�6WUDWHJ\�5LVN�/HYHOV
&DO3(56�RIIHUV�HPSOR\HUV�WKH�FKRLFH�RI�RQH�RI�WKUHH�LQYHVWPHQW�VWUDWHJLHV��3URMHFWHG�ULVN�OHYHOV�DPRQJ�VWUDWHJLHV�YDU\��GHSHQGLQJ�XSRQ�WKH�WDUJHW�DVVHW�FODVV�
DOORFDWLRQV��*HQHUDOO\��HTXLWLHV�FDUU\�PRUH�ULVN�WKDQ�IL[HG�LQFRPH�VHFXULWLHV�

$VVHW�&ODVV�7DUJHW $OORFDWLRQV 6WUDWHJ\�� 6WUDWHJ\�� 6WUDWHJ\��

*OREDO�(TXLW\ ��� ��� ���
)L[HG�,QFRPH ��� ��� ���
7UHDVXU\�,QIODWLRQ�3URWHFWHG�6HFXULWLHV �� �� ���
5HDO�(VWDWH�,QYHVWPHQW�7UXVWV �� �� ��
&RPPRGLWLHV �� �� ��

&(5%7�6WUDWHJ\��
-XO\��������� _�&DOLIRUQLD�(PSOR\HUV¶�5HWLUHH�%HQHILW�7UXVW��&(5%7�

DŽƌĞ�ĐŽŶƐĞƌǀĂƚŝǀĞ >ĞƐƐ�ĐŽŶƐĞƌǀĂƚŝǀĞ

DŽƌĞ�ĐŽŶƐĞƌǀĂƚŝǀĞ >ĞƐƐ�ĐŽŶƐĞƌǀĂƚŝǀĞ

DŽƌĞ�ĐŽŶƐĞƌǀĂƚŝǀĞ >ĞƐƐ�ĐŽŶƐĞƌǀĂƚŝǀĞ
��Z�d�^ƚƌĂƚĞŐǇ�ϯ

��Z�d�^ƚƌĂƚĞŐǇ�Ϯ

��Z�d�^ƚƌĂƚĞŐǇ�ϭ



3HUIRUPDQFH�TXRWHG�UHSUHVHQWV�SDVW�SHUIRUPDQFH��ZKLFK�LV�QR�JXDUDQWHH�RI�IXWXUH�UHVXOWV�WKDW�PD\�EH�DFKLHYHG�E\�WKH�IXQG�

�5HWXUQV�IRU�SHULRGV�JUHDWHU�WKDQ�RQH�\HDU�DUH�DQQXDOL]HG�
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WKDW�WKH�SRUWIROLR�ZLOO�DFKLHYH�LWV�LQYHVWPHQW�REMHFWLYH��

6WUDWHJ\
7KH�&(5%7�6WUDWHJ\���SRUWIROLR�LV�LQYHVWHG�LQ�YDULRXV�DVVHW�FODVVHV��
&DO3(56�SHULRGLFDOO\�DGMXVWV�WKH�FRPSRVLWLRQ�RI�WKH�SRUWIROLR�LQ�RUGHU�WR�PDWFK�
WKH�WDUJHW�DOORFDWLRQV��*HQHUDOO\��HTXLWLHV�DUH�LQWHQGHG�WR�KHOS�EXLOG�WKH�YDOXH�
RI�WKH�HPSOR\HU¶V�SRUWIROLR�RYHU�WKH�ORQJ�WHUP�ZKLOH�ERQGV�DUH�LQWHQGHG�WR�KHOS�
SURYLGH�LQFRPH�DQG�VWDELOLW\�RI�SULQFLSDO��$OVR��VWUDWHJLHV�LQYHVWHG�LQ�D�KLJKHU�
SHUFHQWDJH�RI�HTXLWLHV�VHHN�KLJKHU�LQYHVWPHQW�UHWXUQV��EXW�DVVXPH�PRUH�ULVN��
FRPSDUHG�ZLWK�VWUDWHJLHV�LQYHVWHG�LQ�D�KLJKHU�SHUFHQWDJH�RI�ERQGV���

&RPSDUHG�ZLWK�&(5%7�6WUDWHJ\���DQG�6WUDWHJ\����WKLV�SRUWIROLR�KDV�D�
PRGHUDWH�DOORFDWLRQ�WR�HTXLWLHV��ERQGV�DQG�RWKHU�DVVHWV��+LVWRULFDOO\��HTXLWLHV�
KDYH�GLVSOD\HG�JUHDWHU�SULFH�YRODWLOLW\�DQG�WKHUHIRUH��WKLV�SRUWIROLR�PD\�
H[SHULHQFH�FRPSDUDWLYHO\�OHVV�IOXFWXDWLRQ�RI�YDOXH�FRPSDUHG�WR�&(5%7�
6WUDWHJ\���EXW�PRUH�IOXFWXDWLRQ�RI�YDOXH�FRPSDUHG�WR�&(5%7�6WUDWHJ\����
(PSOR\HUV�WKDW�VHHN�D�PRGHUDWH�DSSURDFK�WR�LQYHVWLQJ�PD\�ZLVK�WR�FRQVLGHU�
WKLV�SRUWIROLR��

&DO3(56�%RDUG�PD\�FKDQJH�WKH�OLVW�RI�DSSURYHG�DVVHW�FODVVHV�LQ�FRPSRVLWLRQ�
DV�ZHOO�DV�WDUJHWHG�DOORFDWLRQ�SHUFHQWDJHV�DQG�UDQJHV�DW�DQ\�WLPH��

$VVHWV�8QGHU�0DQDJHPHQW
$V�RI�WKH�VSHFLILHG�UHSRUWLQJ�PRQWK�HQG��
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&RPSRVLWLRQ
$VVHW�&ODVV�$OORFDWLRQV�DQG�%HQFKPDUNV
7KH�&(5%7�6WUDWHJ\���SRUWIROLR�FRQVLVWV�RI�WKH�IROORZLQJ�DVVHW�FODVVHV�DQG�
FRUUHVSRQGLQJ�EHQFKPDUNV��
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3RUWIROLR�%HQFKPDUN
7KH�&(5%7�6WUDWHJ\���EHQFKPDUN�LV�D�FRPSRVLWH�RI�XQGHUO\LQJ�DVVHW�FODVV�
PDUNHW�LQGLFHV��HDFK�DVVLJQHG�WKH�WDUJHW�ZHLJKW�IRU�WKH�DVVHW�FODVV�LW�
UHSUHVHQWV��

7DUJHW�YV��$FWXDO�$VVHW�&ODVV�$OORFDWLRQV
7KH�IROORZLQJ�FKDUW�VKRZV�SROLF\�WDUJHW�DOORFDWLRQV�FRPSDUHG�ZLWK�DFWXDO�
DVVHW�DOORFDWLRQV�DV�RI�WKH�VSHFLILHG�UHSRUWLQJ�PRQWK�HQG��&DO3(56�PD\�
WHPSRUDULO\�GHYLDWH�IURP�WKH�WDUJHW�DOORFDWLRQ�IRU�D�SDUWLFXODU�DVVHW�FODVV�
EDVHG�RQ�PDUNHW��HFRQRPLF��RU�RWKHU�FRQVLGHUDWLRQV���

&(5%7�6WUDWHJ\���3HUIRUPDQFH�DV�RI�-XO\���������
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��6LQFH�-XQH������66*$�KDV SDVVLYHO\ PDQDJHG�DOO�&(5%7�DVVHW�FODVVHV��3UHYLRXVO\�)L[HG�,QFRPH��7,36�DQG�&RPPRGLW\�DVVHW�FODVVHV�ZHUH�PDQDJHG LQWHUQDOO\ E\�&DO3(56�

*HQHUDO�,QIRUPDWLRQ

,QIRUPDWLRQ�$FFHVVLELOLW\
7KH�&(5%7�6WUDWHJ\���SRUWIROLR�FRQVLVWV�RI�DVVHWV�PDQDJHG�LQWHUQDOO\�E\�
&DO3(56�DQG�RU�E\�H[WHUQDO�PDQDJHUV��6LQFH�LW�LV�QRW�D�PXWXDO�IXQG��D�
SURVSHFWXV�LV�QRW�DYDLODEOH�DQG�GDLO\�KROGLQJV�DUH�QRW�SXEOLVKHG��&DO3(56�
SURYLGHV�D�TXDUWHUO\�VWDWHPHQW�RI�WKH�HPSOR\HU¶V�DFFRXQW�DQG�RWKHU�
LQIRUPDWLRQ�DERXW�WKH�&(5%7��)RU�WRWDO�PDUNHW�YDOXH��GHWDLOHG�DVVHW�
DOORFDWLRQ��LQYHVWPHQW�SROLF\�DQG�FXUUHQW�SHUIRUPDQFH�LQIRUPDWLRQ��SOHDVH�YLVLW�
RXU�ZHEVLWH�DW��ZZZ�FDOSHUV�FD�JRY�

3RUWIROLR�0DQDJHU�,QIRUPDWLRQ
7KH�&DO3(56�%RDUG��WKURXJK�LWV�,QYHVWPHQW�&RPPLWWHH�GLUHFWV�WKH�&(5%7�
LQYHVWPHQW�VWUDWHJ\�EDVHG�RQ�SROLFLHV�DSSURYHG�E\�WKH�%RDUG�RI�
$GPLQLVWUDWLRQ��6WDWH�6WUHHW�*OREDO�$GYLVRUV��66*$��PDQDJHV�DOO�XQGHUO\LQJ�
LQYHVWPHQWV�IRU�&(5%7��ZKLFK�LQFOXGHV��*OREDO�(TXLW\��)L[HG�,QFRPH��5HDO�
(VWDWH�,QYHVWPHQW�7UXVWV��7UHDVXU\�,QIODWLRQ�3URWHFWHG�6HFXULWLHV��DQG�
&RPPRGLWLHV��

&XVWRGLDQ�DQG�5HFRUG�.HHSHU
6WDWH�6WUHHW�%DQN�VHUYHV�DV�FXVWRGLDQ�IRU�WKH�&(5%7��1RUWKHDVW�5HWLUHPHQW�
6HUYLFHV�VHUYHV�DV�UHFRUGNHHSHU��

([SHQVHV
&(5%7�LV�D�VHOI�IXQGHG�WUXVW�LQ�ZKLFK�SDUWLFLSDWLQJ�HPSOR\HUV�SD\�IRU�DOO�
DGPLQLVWUDWLYH�DQG�LQYHVWPHQW�H[SHQVHV��([SHQVHV�UHGXFH�WKH�JURVV�
LQYHVWPHQW�UHWXUQ�E\�WKH�IHH�DPRXQW��7KH�ODUJHU�WKH�H[SHQVHV��WKH�JUHDWHU�WKH�
UHGXFWLRQ�RI�LQYHVWPHQW�UHWXUQ��&XUUHQWO\��&(5%7�H[SHQVH�UDWLRV�DUH�������
ZKLFK�FRQVLVW�RI�DGPLQLVWUDWLYH�H[SHQVHV�ERUQH�E\�&DO3(56�WR�DGPLQLVWHU�
DQG�RYHUVHH�WKH�7UXVW�DVVHWV��LQYHVWPHQW�PDQDJHPHQW�DQG�DGPLQLVWUDWLYH�
IHHV�SDLG�WR�66*$�WR�PDQDJH�DOO�DVVHW�FODVVHV��DQG�UHFRUGNHHSLQJ�IHHV�SDLG�
WR�1RUWKHDVW�5HWLUHPHQW�6HUYLFHV�WR�DGPLQLVWHU�LQGLYLGXDO�HPSOR\HU�DFFRXQWV��
7KH�H[SHQVHV�GHVFULEHG�KHUHLQ�DUH�UHIOHFWHG�LQ�WKH�QHW�DVVHW�YDOXH�SHU�XQLW��
7KH�H[SHQVH�UDWLR�LV�VXEMHFW�WR�FKDQJH�DW�DQ\�WLPH�DQG�ZLWKRXW�SULRU�
QRWLILFDWLRQ�GXH�WR�IDFWRUV�VXFK�DV�FKDQJHV�WR�DYHUDJH�IXQG�DVVHWV�RU�PDUNHW�
FRQGLWLRQV��&DO3(56�UHYLHZV�WKH�RSHUDWLQJ�H[SHQVHV�DQQXDOO\�DQG�FKDQJHV�
PD\�EH�PDGH�DV�DSSURSULDWH��(YHQ�LI�WKH�SRUWIROLR�ORVHV�PRQH\�GXULQJ�D�
SHULRG��WKH�H[SHQVHV�ZLOO�VWLOO�EH�FKDUJHG�

:KDW�(PSOR\HUV�2ZQ
(DFK�HPSOR\HU�LQYHVWHG�LQ�&(5%7�6WUDWHJ\���RZQV�XQLWV�RI�WKLV�SRUWIROLR��
ZKLFK�LQYHVWV�LQ�SRROHG�DVVHW�FODVVHV�PDQDJHG�E\�&DO3(56�DQG�RU�
H[WHUQDO�DGYLVRUV��(PSOR\HUV�GR�QRW�KDYH�GLUHFW�RZQHUVKLS�RI�WKH�
VHFXULWLHV�LQ�WKH�SRUWIROLR��

3ULFH
7KH�YDOXH�RI�WKH�SRUWIROLR�FKDQJHV�GDLO\�EDVHG�XSRQ�WKH�PDUNHW�YDOXH�RI�
WKH�XQGHUO\LQJ�VHFXULWLHV��-XVW�DV�SULFHV�RI�LQGLYLGXDO�VHFXULWLHV�IOXFWXDWH��
WKH�SRUWIROLR¶V�YDOXH�DOVR�FKDQJHV�ZLWK�PDUNHW�FRQGLWLRQV��

3ULQFLSDO 5LVNV RI�WKH�3RUWIROLR
7KH�&DO3(56�&(5%7�)XQG�SURYLGHV�&DOLIRUQLD�JRYHUQPHQW�HPSOR\HUV�
ZLWK�D�WUXVW�WKURXJK�ZKLFK�WKH\�PD\�SUHIXQG�UHWLUHH�PHGLFDO�FRVWV�DQG�
RWKHU�SRVW�HPSOR\PHQW�EHQHILWV��23(%���&(5%7�LV�QRW��KRZHYHU��D�
GHILQHG�EHQHILW�SODQ��7KHUH�LV�QR�JXDUDQWHH�WKDW�WKH�SRUWIROLR�ZLOO�DFKLHYH�
LWV�LQYHVWPHQW�REMHFWLYHV�RU�SURYLGH�VXIILFLHQW�IXQGLQJ�WR�PHHW�HPSOR\HU�
REOLJDWLRQV��)XUWKHU��&DO3(56�ZLOO�QRW�PDNH�XS�WKH�GLIIHUHQFH�EHWZHHQ�
DQ�HPSOR\HU
V�&(5%7�DVVHWV�DQG�WKH�DFWXDO�FRVW�RI�23(%�SURYLGHG�WR�
DQ�HPSOR\HU
V�SODQ�PHPEHUV��

$Q�LQYHVWPHQW�LQ�WKH�SRUWIROLR�LV�QRW�D�EDQN�GHSRVLW��QRU�LV�LW�LQVXUHG�RU�
JXDUDQWHHG�E\�WKH�)HGHUDO�'HSRVLW�,QVXUDQFH�&RUSRUDWLRQ��)',&���
&DO3(56��WKH�6WDWH�RI�&DOLIRUQLD�RU�DQ\�RWKHU�JRYHUQPHQW�DJHQF\���

7KHUH�DUH�ULVNV�DVVRFLDWHG�ZLWK�LQYHVWLQJ��LQFOXGLQJ�SRVVLEOH�ORVV�RI�
SULQFLSDO��7KH�SRUWIROLR¶V�ULVN�GHSHQGV�LQ�SDUW�RQ�WKH�SRUWIROLR¶V�DVVHW�
FODVV�DOORFDWLRQV�DQG�WKH�VHOHFWLRQ��ZHLJKWLQJ�DQG�ULVNV�RI�WKH�XQGHUO\LQJ�
LQYHVWPHQWV��)RU�PRUH�LQIRUPDWLRQ�DERXW�LQYHVWPHQW�ULVNV��SOHDVH�VHH�
WKH�GRFXPHQW�HQWLWOHG�³&(5%7�3ULQFLSDO�,QYHVWPHQW�5LVNV´�ORFDWHG�DW�
ZZZ�FDOSHUV�FD�JRY��

)XQG�3HUIRUPDQFH
3HUIRUPDQFH�GDWD�VKRZQ�RQ�SDJH���UHSUHVHQWV�SDVW�SHUIRUPDQFH�DQG�LV�
QR�JXDUDQWHH�RI�IXWXUH�UHVXOWV��7KH�LQYHVWPHQW�UHWXUQ�DQG�SULQFLSDO�YDOXH�
RI�DQ�LQYHVWPHQW�ZLOO�IOXFWXDWH�VR�WKDW�DQ�HPSOR\HU¶V�XQLWV��ZKHQ�
UHGHHPHG��PD\�EH�ZRUWK�PRUH�RU�OHVV�WKDQ�WKHLU�RULJLQDO�FRVW��&XUUHQW�
SHUIRUPDQFH�PD\�EH�KLJKHU�RU�ORZHU�WKDQ�KLVWRULFDO�SHUIRUPDQFH�GDWD�
VKRZQ��)RU�FXUUHQW�SHUIRUPDQFH�LQIRUPDWLRQ��SOHDVH�YLVLW�
ZZZ�FDOSHUV�FD�JRY�DQG�IROORZ�WKH�OLQNV�WR�&DOLIRUQLD�(PSOR\HUV
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� 1HW�3HUIRUPDQFH�ILJXUHV�GHGXFW�DOO�H[SHQVHV�WR�WKH�IXQG��LQFOXGLQJ�LQYHVWPHQW�PDQDJHPHQW��DGPLQLVWUDWLYH�DQG�UHFRUGNHHSLQJ�IHHV�
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� 6WDQGDUG�'HYLDWLRQ�LV�EDVHG�RQ�JURVV�UHWXUQV�

2EMHFWLYH
7KH�&(5%7�6WUDWHJ\���SRUWIROLR�VHHNV�WR�SURYLGH�FDSLWDO�DSSUHFLDWLRQ�DQG�
LQFRPH�FRQVLVWHQW�ZLWK�LWV�VWUDWHJLF�DVVHW�DOORFDWLRQ��7KHUH�LV�QR�JXDUDQWHH�
WKDW�WKH�SRUWIROLR�ZLOO�DFKLHYH�LWV�LQYHVWPHQW�REMHFWLYH��

6WUDWHJ\
7KH�&(5%7�6WUDWHJ\���SRUWIROLR�LV�LQYHVWHG�LQ�YDULRXV�DVVHW�FODVVHV��
&DO3(56�SHULRGLFDOO\�DGMXVWV�WKH�FRPSRVLWLRQ�RI�WKH�SRUWIROLR�LQ�RUGHU�WR�PDWFK�
WKH�WDUJHW�DOORFDWLRQV��*HQHUDOO\��HTXLWLHV�DUH�LQWHQGHG�WR�KHOS�EXLOG�WKH�YDOXH�
RI�WKH�HPSOR\HU¶V�SRUWIROLR�RYHU�WKH�ORQJ�WHUP�ZKLOH�ERQGV�DUH�LQWHQGHG�WR�KHOS�
SURYLGH�LQFRPH�DQG�VWDELOLW\�RI�SULQFLSDO��$OVR��VWUDWHJLHV�LQYHVWHG�LQ�D�KLJKHU�
SHUFHQWDJH�RI�HTXLWLHV�VHHN�KLJKHU�LQYHVWPHQW�UHWXUQV��EXW�DVVXPH�PRUH�ULVN��
FRPSDUHG�ZLWK�VWUDWHJLHV�LQYHVWHG�LQ�D�KLJKHU�SHUFHQWDJH�RI�ERQGV���

&RPSDUHG�ZLWK�&(5%7�6WUDWHJ\���DQG�6WUDWHJ\����WKLV�SRUWIROLR�KDV�D�ORZHU�
DOORFDWLRQ�WR�HTXLWLHV�WKDQ�ERQGV�DQG�RWKHU�DVVHWV��+LVWRULFDOO\��IXQGV�ZLWK�D�
ORZHU�SHUFHQWDJH�RI�HTXLWLHV�KDYH�GLVSOD\HG�OHVV�SULFH�YRODWLOLW\�DQG�WKHUHIRUH��
WKLV�SRUWIROLR�PD\�H[SHULHQFH�FRPSDUDWLYHO\�OHVV�IOXFWXDWLRQ�RI�YDOXH��
(PSOR\HUV�WKDW�VHHN�JUHDWHU�VWDELOLW\�RI�YDOXH��LQ�H[FKDQJH�IRU�SRVVLEOH�ORZHU�
LQYHVWPHQW�UHWXUQV��PD\�ZLVK�WR�FRQVLGHU�WKLV�SRUWIROLR��

&DO3(56�%RDUG�PD\�FKDQJH�WKH�OLVW�RI�DSSURYHG�DVVHW�FODVVHV�LQ�FRPSRVLWLRQ�
DV�ZHOO�DV�WDUJHWHG�DOORFDWLRQ�SHUFHQWDJHV�DQG�UDQJHV�DW�DQ\�WLPH��
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7KH�&(5%7�6WUDWHJ\���EHQFKPDUN�LV�D�FRPSRVLWH�RI�XQGHUO\LQJ�DVVHW�
FODVV�PDUNHW�LQGLFHV��HDFK�DVVLJQHG�WKH�WDUJHW�ZHLJKW�IRU�WKH�DVVHW
FODVV�LW�UHSUHVHQWV�

7DUJHW�YV��$FWXDO�$VVHW�&ODVV�$OORFDWLRQV
7KH�IROORZLQJ�FKDUW�VKRZV�SROLF\�WDUJHW�DOORFDWLRQV�FRPSDUHG�ZLWK�DFWXDO�
DVVHW�DOORFDWLRQV�DV�RI�WKH�VSHFLILHG�UHSRUWLQJ�PRQWK�HQG��&DO3(56�PD\�
WHPSRUDULO\�GHYLDWH�IURP�WKH�WDUJHW�DOORFDWLRQ�IRU�D�SDUWLFXODU�DVVHW�FODVV�
EDVHG�RQ�PDUNHW��HFRQRPLF��RU�RWKHU�FRQVLGHUDWLRQV���
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��0RQWK ��0RQWKV )LVFDO�<7' ��<HDU ��<HDUV
 ��<HDUV

6LQFH�,QFHSWLRQ

�-DQXDU\���������

*URVV�5HWXUQ��� ����� ����� ����� ����� ����� ����� �����

1HW�5HWXUQ��� ����� ����� ����� ����� ����� ����� �����

%HQFKPDUN�5HWXUQV ����� ����� ����� ����� ����� ����� �����

6WDQGDUG�'HYLDWLRQ� �� �� �� �� ����� ����� �����

��

���

���

���

*OREDO
(TXLW\

)L[HG�,QFRPH 7,36 5(,7V &RPPRGLWLHV &DVK

6WUDWHJ\�� dĂƌŐĞƚ �ĐƚƵĂů

-XO\��������� _�&DOLIRUQLD�(PSOR\HUV¶�5HWLUHH�%HQHILW�7UXVW��&(5%7�

&(5%7�6WUDWHJ\��



��6LQFH�-XQH������66*$�KDV�SDVVLYHO\�PDQDJHG�DOO�&(5%7�DVVHW�FODVVHV��3UHYLRXVO\�)L[HG�,QFRPH��7,36�DQG�&RPPRGLW\�DVVHW�FODVVHV�ZHUH�PDQDJHG LQWHUQDOO\ E\�&DO3(56�

*HQHUDO�,QIRUPDWLRQ

,QIRUPDWLRQ�$FFHVVLELOLW\
7KH�&(5%7�6WUDWHJ\���SRUWIROLR�FRQVLVWV�RI�DVVHWV�PDQDJHG�LQWHUQDOO\�E\�
&DO3(56�DQG�RU�E\�H[WHUQDO�PDQDJHUV��6LQFH�LW�LV�QRW�D�PXWXDO�IXQG��D�
SURVSHFWXV�LV�QRW�DYDLODEOH�DQG�GDLO\�KROGLQJV�DUH�QRW�SXEOLVKHG��&DO3(56�
SURYLGHV�D�TXDUWHUO\�VWDWHPHQW�RI�WKH�HPSOR\HU¶V�DFFRXQW�DQG�RWKHU�
LQIRUPDWLRQ�DERXW�WKH�&(5%7��)RU�WRWDO�PDUNHW�YDOXH��GHWDLOHG�DVVHW�
DOORFDWLRQ��LQYHVWPHQW�SROLF\�DQG�FXUUHQW�SHUIRUPDQFH�LQIRUPDWLRQ��SOHDVH�YLVLW�
RXU�ZHEVLWH�DW��ZZZ�FDOSHUV�FD�JRY�

3RUWIROLR�0DQDJHU�,QIRUPDWLRQ
7KH�&DO3(56�%RDUG��WKURXJK�LWV�,QYHVWPHQW�&RPPLWWHH�GLUHFWV�WKH�&(5%7�
LQYHVWPHQW�VWUDWHJ\�EDVHG�RQ�SROLFLHV�DSSURYHG�E\�WKH�%RDUG�RI�
$GPLQLVWUDWLRQ��6WDWH�6WUHHW�*OREDO�$GYLVRUV��66*$��PDQDJHV�DOO�XQGHUO\LQJ�
LQYHVWPHQWV�IRU�&(5%7��ZKLFK�LQFOXGHV��*OREDO�(TXLW\��)L[HG�,QFRPH��5HDO�
(VWDWH�,QYHVWPHQW�7UXVWV��7UHDVXU\�,QIODWLRQ�3URWHFWHG�6HFXULWLHV��DQG�
&RPPRGLWLHV��

&XVWRGLDQ�DQG�5HFRUG�.HHSHU
6WDWH�6WUHHW�%DQN�VHUYHV�DV�FXVWRGLDQ�IRU�WKH�&(5%7��1RUWKHDVW�5HWLUHPHQW�
6HUYLFHV�VHUYHV�DV�UHFRUGNHHSHU��

([SHQVHV
&(5%7�LV�D�VHOI�IXQGHG�WUXVW�LQ�ZKLFK�SDUWLFLSDWLQJ�HPSOR\HUV�SD\�IRU�DOO�
DGPLQLVWUDWLYH�DQG�LQYHVWPHQW�H[SHQVHV��([SHQVHV�UHGXFH�WKH�JURVV�
LQYHVWPHQW�UHWXUQ�E\�WKH�IHH�DPRXQW��7KH�ODUJHU�WKH�H[SHQVHV��WKH�JUHDWHU�WKH�
UHGXFWLRQ�RI�LQYHVWPHQW�UHWXUQ��&XUUHQWO\��&(5%7�H[SHQVH�UDWLRV�DUH�������
ZKLFK�FRQVLVW�RI�DGPLQLVWUDWLYH�H[SHQVHV�ERUQH�E\�&DO3(56�WR�DGPLQLVWHU�
DQG�RYHUVHH�WKH�7UXVW�DVVHWV��LQYHVWPHQW�PDQDJHPHQW�DQG�DGPLQLVWUDWLYH�
IHHV�SDLG�WR�66*$�WR�PDQDJH�DOO�DVVHW�FODVVHV��DQG�UHFRUGNHHSLQJ�IHHV�SDLG�
WR�1RUWKHDVW�5HWLUHPHQW�6HUYLFHV�WR�DGPLQLVWHU�LQGLYLGXDO�HPSOR\HU�DFFRXQWV��
7KH�H[SHQVHV�GHVFULEHG�KHUHLQ�DUH�UHIOHFWHG�LQ�WKH�QHW�DVVHW�YDOXH�SHU�XQLW��
7KH�H[SHQVH�UDWLR�LV�VXEMHFW�WR�FKDQJH�DW�DQ\�WLPH�DQG�ZLWKRXW�SULRU�
QRWLILFDWLRQ�GXH�WR�IDFWRUV�VXFK�DV�FKDQJHV�WR�DYHUDJH�IXQG�DVVHWV�RU�PDUNHW�
FRQGLWLRQV��&DO3(56�UHYLHZV�WKH�RSHUDWLQJ�H[SHQVHV�DQQXDOO\�DQG�FKDQJHV�
PD\�EH�PDGH�DV�DSSURSULDWH��(YHQ�LI�WKH�SRUWIROLR�ORVHV�PRQH\�GXULQJ�D�
SHULRG��WKH�H[SHQVHV�ZLOO�VWLOO�EH�FKDUJHG�

:KDW�(PSOR\HUV�2ZQ
(DFK�HPSOR\HU�LQYHVWHG�LQ�&(5%7�6WUDWHJ\���RZQV�XQLWV�RI�WKLV�SRUWIROLR��
ZKLFK�LQYHVWV�LQ�SRROHG�DVVHW�FODVVHV�PDQDJHG�E\�&DO3(56�DQG�RU�
H[WHUQDO�DGYLVRUV��(PSOR\HUV�GR�QRW�KDYH�GLUHFW�RZQHUVKLS�RI�WKH�
VHFXULWLHV�LQ�WKH�SRUWIROLR��

3ULFH
7KH�YDOXH�RI�WKH�SRUWIROLR�FKDQJHV�GDLO\�EDVHG�XSRQ�WKH�PDUNHW�YDOXH�RI�
WKH�XQGHUO\LQJ�VHFXULWLHV��-XVW�DV�SULFHV�RI�LQGLYLGXDO�VHFXULWLHV�IOXFWXDWH��
WKH�SRUWIROLR¶V�YDOXH�DOVR�FKDQJHV�ZLWK�PDUNHW�FRQGLWLRQV��

3ULQFLSDO 5LVNV RI�WKH�3RUWIROLR
7KH�&DO3(56�&(5%7�)XQG�SURYLGHV�&DOLIRUQLD�JRYHUQPHQW�HPSOR\HUV�
ZLWK�D�WUXVW�WKURXJK�ZKLFK�WKH\�PD\�SUHIXQG�UHWLUHH�PHGLFDO�FRVWV�DQG�
RWKHU�SRVW�HPSOR\PHQW�EHQHILWV��23(%���&(5%7�LV�QRW��KRZHYHU��D�
GHILQHG�EHQHILW�SODQ��7KHUH�LV�QR�JXDUDQWHH�WKDW�WKH�SRUWIROLR�ZLOO�DFKLHYH�
LWV�LQYHVWPHQW�REMHFWLYHV�RU�SURYLGH�VXIILFLHQW�IXQGLQJ�WR�PHHW�HPSOR\HU�
REOLJDWLRQV��)XUWKHU��&DO3(56�ZLOO�QRW�PDNH�XS�WKH�GLIIHUHQFH�EHWZHHQ�
DQ�HPSOR\HU
V�&(5%7�DVVHWV�DQG�WKH�DFWXDO�FRVW�RI�23(%�SURYLGHG�WR�
DQ�HPSOR\HU
V�SODQ�PHPEHUV��

$Q�LQYHVWPHQW�LQ�WKH�SRUWIROLR�LV�QRW�D�EDQN�GHSRVLW��QRU�LV�LW�LQVXUHG�RU�
JXDUDQWHHG�E\�WKH�)HGHUDO�'HSRVLW�,QVXUDQFH�&RUSRUDWLRQ��)',&���
&DO3(56��WKH�6WDWH�RI�&DOLIRUQLD�RU�DQ\�RWKHU�JRYHUQPHQW�DJHQF\���

7KHUH�DUH�ULVNV�DVVRFLDWHG�ZLWK�LQYHVWLQJ��LQFOXGLQJ�SRVVLEOH�ORVV�RI�
SULQFLSDO��7KH�SRUWIROLR¶V�ULVN�GHSHQGV�LQ�SDUW�RQ�WKH�SRUWIROLR¶V�DVVHW�
FODVV�DOORFDWLRQV�DQG�WKH�VHOHFWLRQ��ZHLJKWLQJ�DQG�ULVNV�RI�WKH�XQGHUO\LQJ�
LQYHVWPHQWV��)RU�PRUH�LQIRUPDWLRQ�DERXW�LQYHVWPHQW�ULVNV��SOHDVH�VHH�
WKH�GRFXPHQW�HQWLWOHG�³&(5%7�3ULQFLSDO�,QYHVWPHQW�5LVNV´�ORFDWHG�DW�
ZZZ�FDOSHUV�FD�JRY��

)XQG�3HUIRUPDQFH
3HUIRUPDQFH�GDWD�VKRZQ�RQ�SDJH���UHSUHVHQWV�SDVW�SHUIRUPDQFH�DQG�LV�
QR�JXDUDQWHH�RI�IXWXUH�UHVXOWV��7KH�LQYHVWPHQW�UHWXUQ�DQG�SULQFLSDO�YDOXH�
RI�DQ�LQYHVWPHQW�ZLOO�IOXFWXDWH�VR�WKDW�DQ�HPSOR\HU¶V�XQLWV��ZKHQ�
UHGHHPHG��PD\�EH�ZRUWK�PRUH�RU�OHVV�WKDQ�WKHLU�RULJLQDO�FRVW��&XUUHQW�
SHUIRUPDQFH�PD\�EH�KLJKHU�RU�ORZHU�WKDQ�KLVWRULFDO�SHUIRUPDQFH�GDWD�
VKRZQ��)RU�FXUUHQW�SHUIRUPDQFH�LQIRUPDWLRQ��SOHDVH�YLVLW�
ZZZ�FDOSHUV�FD�JRY�DQG�IROORZ�WKH�OLQNV�WR�&DOLIRUQLD�(PSOR\HUV
�
5HWLUHH�%HQHILW�7UXVW��

&(5%7�6WUDWHJ\�5LVN�/HYHOV
&DO3(56�RIIHUV�HPSOR\HUV�WKH�FKRLFH�RI�RQH�RI�WKUHH�LQYHVWPHQW�VWUDWHJLHV��3URMHFWHG�ULVN�OHYHOV�DPRQJ�VWUDWHJLHV�YDU\��GHSHQGLQJ�XSRQ�WKH�WDUJHW�DVVHW�FODVV�
DOORFDWLRQV��*HQHUDOO\��HTXLWLHV�FDUU\�PRUH�ULVN�WKDQ�IL[HG�LQFRPH�VHFXULWLHV�

$VVHW�&ODVV�7DUJHW�$OORFDWLRQV 6WUDWHJ\��� 6WUDWHJ\��� 6WUDWHJ\��

*OREDO�(TXLW\ ��� ��� ���
)L[HG�,QFRPH ��� ��� ���
7UHDVXU\�,QIODWLRQ�3URWHFWHG�6HFXULWLHV �� �� ���
5HDO�(VWDWH�,QYHVWPHQW�7UXVWV �� �� ��
&RPPRGLWLHV �� �� ��

&(5%7�6WUDWHJ\��
-XO\��������� _�&DOLIRUQLD�(PSOR\HUV¶�5HWLUHH�%HQHILW�7UXVW��&(5%7�
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