
OTHER POST-EMPLOYMENT BENEFITS  
IRREVOCABLE TRUST 

Asset Allocation Committee 

January 6, 2016 
 

Agenda & Meeting Notes 
 
 

Attendees:  Aaron S. Brown, Amber Casolari, Beth Gomez, Gustavo Segura, and Dwight Tate  

 
▪ HANDOUTS: 

▪ Most Recent Performance Reports associated with each asset allocation strategy 
▪ Certification of OPEB Funding Policy & GASB 43/45 
▪ Actuarial Valuation 

 
AGENDA: 
Purpose:  
 To select an asset allocation strategy for the Irrevocable Trust administered by CalPERS-

California Employers Retirement Benefit Trust program. 
 The Committee will not be making investment decisions.  Rather, the Committee will be 

making financial/budget decisions by selecting from there (3) asset allocation strategies 
available through CalPERS-CERBT, considering: 
 What can we afford? 
 Actuarial valuation assumptions 

• Lower rate of return = equals greater liability = higher minimum annual payment 
• Higher rate of return = equals lower liability = lower minimum annual payment 

♦ Mitigated by our minimum fixed contribution amount 
 What is our risk tolerance? 

• What level of risk are we willing to assume? 
♦ Our risk tolerance for sustaining losses 

 To periodically evaluate asset allocation strategies performance 
 To periodically evaluate costs associated with the OPEB Irrevocable Trust 
 To engage and communicate information to our constituency groups 
 
*The Asset Allocation Committee is not charged with making investment decisions. 
 



NOTES: 
Committee reviewed and selected among three Asset Allocation Strategies offered by CalPERS 
– California Employers’ Retiree Benefit Trust 

a. Selection weighed by two criteria: affordability and risk tolerance 
i. Affordability measured in terms of the cost to fund our OPEB liability as 

measured by periodic actuarial valuations.  The current long-term 
expected rate of return for all three asset allocation strategies exceeds the 
5% assumed rate of return in the actuarial valuation. 

ii. Risk tolerance will be evaluated in terms of what level of risk we are 
willing to assume regarding potential loss of principal vs. the potential 
return on investment.  Each asset allocation strategy has its own risk level.  
The higher expected level of return, the higher the risk level. 
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