


















Domestic Offices:
Minneapolis ‐ HeadquartersMinneapolis ‐ Headquarters

Boston                     

Charlotte                       

Chicago                           

Dallas                                 

Denver                                

Des Moines   

Hartford                          

Helena                             

Houston                           

Kansas City                        

Lincoln             

Los Angeles             

Milwaukee

RIVERSIDE COMMUNITY COLLEGE DISTRICTRIVERSIDE COMMUNITY COLLEGE DISTRICT
Milwaukee                              

New York                               

Orange County                        

Palo Alto                            

Phoenix                             

Portland

Richmond                                                                      

General Obligation Bond Sale Review
December 7, 2010

San Francisco                                        

Sacramento                                              

Seattle                                      

St. Louis

International Offices:
Hong Kong 

London

Shanghai

Mark Farrell

Managing Directorg g

(310) 297‐6012

Since 1895. Member SIPC and FINRA.



Series D OverviewSeries D Overview

Initially planned for Spring 2011, the issuance of RCCD’s third 
installment of Measure C bonds was accelerated into 2010

 Expedited timeline to benefit from market conditions and 
lower costs to taxpayers

M k t i t t t hi t i l Market interest rates near historic lows

 Issuance of Build America Bonds offered opportunity for 
lowering borrowing costslowering borrowing costs

 Federal authorization for Build America Bonds set to expire at 
the end of 2010the end of 2010
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FinancingFinancing Schedule HighlightsSchedule Highlights

Date Event

Series D & D‐1 financing was completed in approximately 11 weeks

September 7 Financing plan presented to Resources Committee

September 21 RCCD Board authorizes bond issuance

O t b 5 Ri id C t B d f S i d tOctober 5 Riverside County Board of Supervisors adopts 
issuance resolution

October 7 Rating Agency presentations in San Francisco

October 19 Preliminary Official Statement distributed to 
investors

O b 27 B d ld i i l k dOctober 27 Bonds sold to investors – interest rates locked

November 10 Financing closes – bond proceeds delivered to 
Riverside County Treasurer
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Bond RatingsBond Ratings

RCCD had a successful rating trip resulting in an upgrade from 
Standard and Poor’s and an affirmation from Moody’s

 Standard & Poor’s upgraded RCCD to AA from AA‐ and 
Moody’s affirmed its equivalent Aa2 rating

St d d & P ’ t d th dit t th i it t Standard & Poor’s noted three credit strengths in its report
 Flexibility to manage enrollments and class offerings to maximize state 
funding

 Strong income and wealth indicators
 History of maintaining healthy financial operations

 RCCD’s Aa2/AA ratings place it among the top rated RCCD s Aa2/AA ratings place it among the top rated 
community colleges in the state

 Higher ratings lead to lower interest rates for RCCD’s bonds
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 Higher ratings lead to lower interest rates for RCCD s bonds



Market ConditionsMarket Conditions

The 30‐year Treasury bond yield increased by 0.37% during the 
course of the financing and yields have continued to rise

30‐Year Treasury Bond Yields

4.4%

4.6%

30 Year Treasury Bond Yields
(Sep. 7 – Dec. 7, 2010)

Election of 2004 Series 2010D & 2010D‐1
Sale Date (10/27/10)
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Preliminary vs. Final Bond StructurePreliminary vs. Final Bond Structure
U ili i B ild A i B d d ll b d

P li i

Utilizing Build America Bonds compared to an all tax‐exempt bond 
structure provided the District’s taxpayers with estimated savings of 
over $31 million

Preliminary 
(September 7) 

Structure(1)
Final 

Structure
Issuance Breakdown
Tax-Exempt Capital Appreciation Bonds $5,696,009 $7,699,278
Taxable Build America Bonds (BABs) 104,300,000 102,300,000
Total Principal $109,996,009 $109,999,278

Term 30 years 30 years
Average Interest Cost(2) 4.40% 4.62%
Total Debt Service $232 379 936 $240 462 261Total Debt Service $232,379,936 $240,462,261

Estimated BAB Benefit vs. Tax-Exempt Bonds $16,750,000 $31,670,000
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(1) Aa2/AA‐ rates as of September 2, 2010.  
(2) All‐In TIC.  Includes all financing costs.



Interest Rate ComparisonInterest Rate Comparison
RCCD’ b d hi d f bl i t t t t bl fi i th t

Riverside Community College District Palomar Community College District
GO Bonds, Election of 2008, Series 2010D & 2010D‐1 GO Bonds, Election of 2006, Series B
Total Issuance Amount: $109 999 278 Total Issuance Amount: $174 998 901

RCCD’s bonds achieved favorable interest rates to a comparable financing that 
priced the following day

Total Issuance Amount: $109,999,278 Total Issuance Amount: $174,998,901
Rating (Moody's / S&P):  Aa2/AA Rating (Moody's / S&P):  Aa2/AA‐
Optional Call: BABs: 8/1/2020 at par; CABs: Non‐callable Optional Call: BABs: 8/1/2020 at par; CABs through 2032: Non‐callable
Sale Date: October 27, 2010 Sale Date: October 28, 2010
Underwriter: Piper Jaffray Underwriters: RBC, Citi, De La Rosa and Kinsell, Newcomb & De Dios

RCCD vs PalomarRCCD vs. Palomar

Year
Par Amount/
Maturity Value Yield

Spread to 
Treasury/MMD Year

Par Amount/
Maturity Value Yield

Spread to 
Treasury/MMD

Benchmark
(bp)

Yield
(bp)

2015 375,000 2.360 1.18 vs MMD 2015 280,000 2.360 1.15 vs MMD 3 0
2016 570,000 2.730 1.26 vs MMD 2016 430,000 2.770 1.26 vs MMD 0 (4)
2017 765,000 3.100 1.32 vs MMD 2017 880,000 3.230 1.40 vs MMD (8) (13)
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2018 970,000 3.440 1.41 vs MMD 2018 1,175,000 3.740 1.65 vs MMD (24) (30)
2019 1,175,000 3.850 1.56 vs MMD 2019 1,575,000 4.150 1.80 vs MMD (24) (30)
2020 1,360,000 4.190 1.71 vs MMD 2020 1,780,000 4.550 2.00 vs MMD (29) (36)
2021 1,560,000 4.720 2.05 vs MMD 2021 3,000,000 4.880 2.15 vs MMD (10) (16)
2022 1,775,000 4.930 2.15 vs MMD 2022 3,640,000 5.130 2.30 vs MMD (15) (20)
2023 1,975,000 5.120 2.25 vs MMD 2023 4,315,000 5.320 2.40 vs MMD (15) (20)
2024 2 190 000 5 350 2 40 MMD 2024 5 125 000 5 500 2 50 MMD (10) (15)
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2024 2,190,000 5.350 2.40 vs MMD 2024 5,125,000 5.500 2.50 vs MMD (10) (15)
2025 3,205,000 5.530 2.50 vs MMD 2025 5,030,000 5.580 2.50 vs MMD 0 (5)

2035 36,580,000 6.971 2.95 vs 30yr 2035

2040 65,720,000 7.021 3.00 vs 30yr 2040
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2045 2045 83,500,000 7.194 3.15 vs 30yrBu
ild B
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