
RIVERSIDE COMMUNITY COLLEGE DISTRICT
RESOURCES COMMITTEE

Report No.: VI-C-2 Date:  September 21, 2010

Subject: Resolution No. 5-10/11 - A Resolution of the Board of Trustees of the Riverside 
Community College District, Riverside County, California, Authorizing the 
Issuance of Riverside Community College District (Riverside County, California) 
Election of 2004 General Obligation Bonds, Series 2010D, and Actions Related 
Thereto

Background: Attached for the Board’s review and consideration is a proposed “Resolution of the 
Board of Trustees of the Riverside Community College District, Riverside County, California, 
Authorizing the Issuance of Riverside Community College District (Riverside County, 
California) Election of 2004 General Obligation Bonds, Series 2010D, Resolution No. 5-10/11”  
for the Board’s review and information. Also attached is a copy of the Preliminary Official 
Statement.  This matter was discussed at the September 7, 2010, Resources Committee meeting.
Mr. Mark Farrell of Piper Jaffray will be available at the Board meeting to respond to questions 
concerning issuance options.  

At this time, staff proposes the following course of action relative to the issuance of Series 
2010D bonds:

1. Proceed with the “three- year expenditure rule” option for Series 2010D.

2. Set the not-to-exceed amount in Resolution No. 5-10/11 at $110,000,000 with the 
understanding that the staff will continue to update said projection up the point of bond 
issuance.  Thus, the size of Series 2010D could be reduced from this authorized amount if 
staff determines that a lesser amount is more appropriate to ensure compliance with the 
85% requirement.

3. Continue to monitor the interest rate environment.  Should it appear that the favorable 
mix of rates currently experienced is changing and that the benefits associated with this 
transaction are likely to disappear, then staff would bring this matter back to the Board 
and its Resources Committee for further review and discussion.

Recommended Action: It is recommended that the Board of Trustees approve Resolution No. 5-
10/11, A Resolution of the Board of Trustees of the Riverside Community College District, 
Riverside County, California, Authorizing the Issuance of Riverside community College District 
(Riverside County, California) Election of 2004 General Obligation Bonds, Series 2010D at 
$110,000,000 and authorize the use of the “three- year expenditure rule” option.

Gregory W. Gray
Chancellor

Prepared by: James L. Buysse
Vice Chancellor
Administration and Finance
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Measure C Bond Program Update  
& Prospective Series D Issuance 
September 7, 2010 

RIVERSIDE COMMUNITY COLLEGE DISTRICT 
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Source:  Riverside County Treasurer  Tax Collector 

Riverside CCD Historical Assessed Value 
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Bond Buyer 20-Bond GO Index(1)  
(January 4, 1990 to Present) 
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Historically Low Rates 
The chart below highlights general obligation bond interest rates.  The Index is 
currently at 40 year lows. 

                 Source:  Bond Buyer 

(1) The Bond Buyer 20-Bond  GO Index is comprised of 20 GO bonds maturing in 20 years with an average rating equivalent to Moody's Aa2 and S&P's AA. 
 
   

Average Rate: 4.79% 

Current Rate: 3.65% 
(As of 8/26/2010) 

Election of 2004 Series 2004A & 2004B  
Priced (7/14/04) 

4.85% 

 

2005 Refunding Bonds 
Priced (5/17/05) 

4.35% 

 
Election of 2004 Series 2007C 
 Priced (6/7/07) 
4.54% 
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Measure C Overview 

Bond Authorization & Issuance 

Total Bond Authorization $350,000,000 

 
Series A & B (issued July 14, 2004) 65,000,000 

Series C (issued June 7, 2007)  90,000,000 

Proposed Series D (expected issuance November 2010) 110,000,000 

 
Remaining Authorization after Series D 85,000,000 

 
Measure C Approved Tax Rate of $18.00 per $100,000 AV  
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Measure C Existing Debt Service 

Under the plan of issuing bonds every three years, existing bond payments 
will drop in 2011/12 to make room for the Series D issuance 
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Series D Issuance Considerations 

Measure C Project Cash Flow Needs 

 Bond issuances planned for every three years 

 Issuance amount based on estimated Measure C project cash flow schedule 

 Availability of State bond funds may impact schedule 

Market Conditions 

 Tax-exempt general obligation bond interest rates near historic lows 

 Opportunity to issue Build America Bonds (“BABs”) in 2010 may further lower 
interest costs  

Assessed Value Growth Projections 

 Riverside County projects no change in countywide AV in 2011-12 and modest 
growth thereafter(1) 

 
(1)  Source:  Riverside County Executive Officer’s FY 2009-10 Midyear Budget Report 
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Build America Bonds Overview 

Benefit 

 Provides municipal bond issuers access to a significant pool of bond purchasers 
who traditionally invest in taxable bonds 

 For certain maturities, issuing taxable BABs provides lower net interest cost than 
issuing traditional, tax-exempt bonds  

Authorization 

 Authorized in the American Recovery & Reinvestment Act of 2009 

 Legislation will expire at the end of 2010 without an extension from Congress 

 Proposal in Congress to extend BABs but at a lower subsidy rate 

Municipal bond issuers may issue taxable Build America Bonds (BABs) and 
receive a subsidy from the U.S. Treasury equal to 35% of the interest cost 



7 

Tax-Exempt vs. BABs Issuance Comparison(1) 

 
Build America Bond Issue 

 
Tax Exempt Bond Issue 

Issuance Breakdown 
Tax-Exempt Current Interest Bonds $0 $95,405,000 
Tax-Exempt Capital Appreciation Bonds 5,696,009 14,593,228 
Taxable Build America Bonds (BABs) 104,300,000 0 
Total Principal $109,996,009 $109,998,228 

Term 30 years 30 years 
Average Interest Cost(2) 4.40% 4.84% 
Total Debt Service $232,379,936 $249,165,449 

Federal Tax Subsidy (BABs)(3) 35% N/A 

AV Growth Assumptions 
2012 0.00% 0.00% 
2013 2.00% 2.00% 
2014+ 3.00% 3.00% 

(1) Assumes Aa2/AA- rates as of September 2, 2010.  Subject to market fluctuation. 
(2) All-In TIC.  Assumes all estimated financing costs. 
(3) BABs issued in 2010 receive direct subsidy equal to 35% of the interest payments.  Authority to issue BABs set to expire in 2010.  Proposal in Congress to extend BABs but with 
lower, 32% subsidy in 2011. 
 

In the current market, utilizing BABs would save the District’s taxpayers 
approximately $17 million in interest costs on a $110 million bond issuance 



The following chart illustrates the actual and projected Measure C tax rates 
including the prospective Series D issuance 
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Financing Schedule Highlights 

Date Event  

September 21 District Board authorizes bond issuance 

Week of Sept 27 or Oct 4 Rating Agency presentations in San Francisco 

October 5 Riverside County Board of Supervisors adopts  
  issuance resolution 

Week of October 11 Preliminary Official Statement distributed to 
 investors 

Week of October 18 Bonds sold to investors – interest rates locked 

Week of November 1 Financing closes – bond proceeds delivered to 
 Riverside County Treasurer 
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